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Keep Your Portfolio 
Adjusted to the Changing Economic Prospect 


NOUGH is known of third quarter earnings and fourth quarter 
business prospects, supplementing the reports already in 
__ hand for the first half of the year, to enable the investor to shape his 


‘investment policies along definite lines, and to keep it adjusted to 
the outlook. 


TH our aid and supervision you are placed immediately in 
position to know (a) just which of your present holdings 
should be retained regardless of intermediate market fluctuations, 
(b) just which of them should be disposed of even though current 


market activities may, superficially, suggest otherwise, and (c) what 
replacements to make. 


OLLOWING the revision of your portfolio and the adoption of 

the investment program especially prepared in accordance with 
your requirements and objectives, your progress is kept under 
personal supervision and every step is specifically directed by 
us. Opportune buying suggestions, selling recommendations, at- 
tractive replacements — all fit exactly into your portfolio and 
resources, for everything is personal and individual. There are no 
group advices; nor any speculative recommendations 


The cost is moderate. For complete information clip and mail the 
coupon below—or write a letter, if you prefer. 


Tax FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 10-18-33 
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‘ The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- Circulations 
in 1902 tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the of fa 
support of the investing public, 


VOLUME 60 NEW YORK, OCTOBER 18, 1933 NUMBER 16 


IN COMING ISSUES IN THIS ISSUE 
A New Group of Low Priced Stocks The Market Situation - - - - - - - - - 871 
now engaged in combing the list of low priced 
common stocks, searching for issues having specu- The Trend of Things - - - - - - - - - 872 
lative promise on the basis of adequate financial posi- F : 
tion and prospects of better than average earnings Weekly Index of Industrial Production - - - 372 
recovery in coming years. Upon completion of this = ee _ 
peach. its results and the group of stocks selected Wanted—Help for the Foreign-Bond Owner ers 
will be presented. Don’t miss this coming issue. Sugar Changes Unsettle the Outlook - - - - 374 
Earnings Recovery on Way Common Stocks forIncome - - - - - - - 375 
N IMPORTANT company whose common stock Utility Investors Aroused! - - - - - - - 376 
is listed on the New York Stock Exchange ap- 
parently turned its earnings corner several years ago. Copper Stocks a Buy? - - - - - - - - 3877 
Profitable operations to and including 1929 were fol- : 
lowed by a small loss in 1930, but since that year Laggards Among the Rail Shares - - - - - 378 
net income has shown an upward trend, with com- : —_ ; 
paratively substantial earnings reported for its most Industrial Bonds Maintain Advances - - - - 379 
recent quarter. In recent years the company has Mack Truck—A Stock at 75c. onthe$l - - - 380 
been building up a line to provide a backlog of 
stability in addition to its 63-year old regular line, 
and the latter now appears to be on the threshold to ; ; 
— earnings recovery. An analysis will appear Passing Impressions - - - - - - - - - 382 
‘atta ' in Board Room Brevities - - - - - - - - 388 
Earnings Temporarily Affected 
hay operating in an essential field has been Among the Bulls and Bears - - - - - - - 384 
able in the past year to turn a deficit of about 80 . ee ree 
cents a share into a profit of more than $1 a share 
on its common stock. Its management is optimistic Washington Undercurrents - - - - - - - $87 
concerning the future, having recently materially ; ; 
fell ota plant facilities and enlarged the company’s Dangers in Deposit Agreements - - - - - 388 
eld of operations. Now, however, a situation exists A : 
sgh = temporarily adversely affecting earnings, and A Railroad Stock for High Income Return - - 389 
or the time being the stock has lost favor with the Die; rae? 
general run of investors. An analysis of the entire Dividends Declared - - - - - = 
situation will tell whether this is the time to buy, or The Commodity Situation - - - - - - - 390 
whether purchases should be deferred until present oa eres 
difficulties are ironed out. Weekly Business and Financial Summary - - 392 


PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 


Louis Guenther, President and Publisher; Henry L. Vonderlieth, Vice-President; Arthur E. Voss, Secretary; 
Richard J. Anderson, Managing Editor; A. Weston Smith, Jr., Associate Editor; Ralph E. Bach, Research Editor 


EDITORIAL STAFF 
C. C. Bailey; George H. Dimon; Andrew A. Bock, Ph.D.; James C. De Long; George E. Andresen 


Editorial and Business Offices: Annua! Subscription Rates: 
53 Park Place, New York, U.S.A. ow Mf) United States, Mexico and Cuba, $10 a year; 
Cable Address: Finglobe, New York Canada, $12 a year; Foreign, $12 a year. 
Copyright, 1933, by Guenther Publishing Corp. Reproduc- American News ve Comnen Entered as second class ma FOR CHANGE IN ADDRESS subscriber should give 
whole or pro! by permission of the United ted States Post Office both the old and the new address. This notice should reach 
the p ule sales supplied by York, JS ‘SA. os the act dated March 3, 1879. us about two weeks before the change is to take effect. 


Western Advertising Representative Advertising Manager New England Advertising Representative 
F. H. Ertel, 727 Monadnock Bldg., Chicago, Ill. Melville A. Bergfeld W.E. Anderton, 1058 Park Sq. Bldg., Boston, Mass. 


369 


i= 
= 
j 
< 


Were You Advised... 
TO BUY 


NATIONAL DISTILLERS at - - 15? 


TO SELL 


NATIONAL DISTILLERS at - - 1 10? 


Members of McNeel’s Financial Service who have followed our advice 
have made substantial profits on National Distillers because McNeel’s 
advised them to buy the stock at the right time and to sell it at the 
right time. 


On July 24 we recommended the purchase of National 
Distillers below 75. It was available as low as 71%. 


On September 18 we advised the sale of the stock AROUND 110 with 
the idea of replacing it at lower levels. It sold at 11054 and members 
who followed this advice made profits of approximately 35 POINTS 
IN LESS THAN TWO MONTHS. 


ON OCTOBER 2 WE RECOMMENDED THAT THE STOCK BE 
REPLACED BETWEEN 85 AND 90. ON THAT DAY IT WAS 
AVAILABLE BETWEEN 84 AND 89. ON OCTOBER 9 IT SOLD 


AT 104%, A MAXIMUM ADVANCE OF OVER TWENTY POINTS 
IN ONE WEEK. 


That is the type of service McNeel’s is rendering to its members throughout the 
country. No half way qualified statements but specific advice to buy and sell securi- 
ties at specific prices. McNeel’s does not attempt to catch the day-to-day movements 
in the stock market, but we do aim to point out the important swings. That we have 


been doing very successfully and as a result, members of McNeel’s Financial Service 
are making enviable profits. 


In this week’s bulletin we have prepared a message 
outlining the probable course of the stock market which 
we regard as the most important message issued to our 
members since April. It will be sent to you free—with- 
out obligation, by signing and mailing the coupon. 


COUPON 


SERVICE 


RW. MENEEL, FOUNDER 
126 NEWBURY ST.. BOSTON. F W.-2 


Gentlemen 


: Please send me without cost or obligation on my part the latest issues of your bulletins, 


THE FINANCIAL WORLD 
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The 
Market Situation 


@qHIGHLIGHTS 


Utilities cheered by Birmingham _ballot- 

ing — General list shows signs of stock 

accumulation — Price movements becom- 

ing more selective — Numerous stocks 
above July highs 


HE stock market last week was treated to the 

unusual spectacle of the utility group displaying 

greater comparative strength and activity than 
the general run of the list, the inspiration for this 
development coming from the decisive vote in 
Birmingham rejecting public ownership of the city’s 
utility facilities. Because of increasing taxation bur. 
dens, higher operating costs under the NRA, and 
threats of further governmental interference in the in- 
dustry, the utility group has given a disappointing 
performance in recent months despite the materially 
higher levels at which electric power output has been 
running ever since the beginning of May. A few more 
results like that of the Alabama municipality last week, 
showing the legislators that private ownership of the 
utilities is not regarded by the general public as the 
evil that the politicians would like to make them 
believe, would go far toward restoring this group of 
securities to the favor of the investor. Further tests 
in the battle for public ownership come on November 
7 in Cincinnati and on December 11 in Knoxville, and 
the results of the balloting at those places will bear 
careful watching by the investing public. 


[ NDUSTRIAL stocks as measured by the averages 

are now from nine to twelve per cent below their 
July 18 peak, but examination of individual price 
movements discloses the selective nature of the mar 
ket sessions in the meantime. Numerous issues like 
American Smelting, Johns-Manville, Reynolds Tobacco 
and others last week were selling at the same levels 


seen before the late July decline. A number of others 
have registered comparatively good gains over their 
July highs, such as Allied Chemical, which was up nine 
points, Air Reduction, up four, Standard of New 
Jersey, up three, Corn Products, up five, Chrysler, up 
eight, Liggett & Myers, up three, and U. S. Smelting, 
up twenty-four. Indications are that this selective 
nature of the market will probably continue; investor- 
discrimination is becoming more and more important 
and there is certainly less reason than ever for indis- 
criminate purchase and retention in the hope that the 
action of the general market will carry one’s favorites 
along. Inflation, of course, has become a more or less 
unimportant factor marketwise, but the outlook for 
commodity prices continues to be one of improvement 
and this trend must be given its proper weight in the 
selection of securities. 


DFSPITE the dullness of recent market sessions and 

the apparent lack of interest by the public, the 
underlying fundamentals continue to be favorable to 
the long term investor who is holding good stocks. The 
action of the market so far this month clearly suggests 
that a period of intelligent accumulation is being wit- 
nessed, with “smart money” quite willing to exercise 
the patience necessary to see its judgment vindicated. 
Such things as labor disputes and higher operating 
costs resulting from the NRA codes are bound to 
retard expansion of corporate earnings somewhat, but 
their effects are merely temporary and in no way will 
they change the primary business trend. Earnings im- 
provement is ahead, and this cannot help eventually 
being reflected in the prices of good securities. 
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The Week of Uctober 4 to 11: 
week with only a moderate gain scored by the Stock Average, 
The number of Issues Traded as well as the Volume of Sales 
recorded a slight decline from the previous week. 


Stock prices were firm last 
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The Trend 
Things 


Digest and inter pretation 
of business and financial 
develo pments 


The decline reported last week in the U. S. 


Steel Corporation's unfilled orders to the 
Trends 
d lowest point since 1910 (when those figures 
- ; first began to appear) does not carry the 
Indications 


unfavorable implication that appears on its 
face. Under the new NRA code, customers 
no longer may enter orders and later rescind them without 
penalty. Heretofore, prospective customers habitually placed 
orders for steel which they might possibly need in the future, 
such action protecting them against possible price increases 
in the meantime, Thus the drop in the September 30 figure 
was largely meaningless, inasmuch as the decline doubtless 
reflects cancellation of all speculative orders. 

Complete figures on new building contracts for the month 
of September are now in hand; although the total is slightly 
below that for the same month a year ago, a gain of 25 per 
cent was registered over the rate established last August. 
Building construction entered September at a comparatively 
slow pace, but as the month progressed it gathered momen- 
tum in the public works classification and lost ground in the 
residential and non-residential fields. Public works figures 
will probably play an increasingly important part in making 
up the totals from this poimt foreward, and other classifica- 
tions should expand as mortgage money becomes easier to 
obtain. 

Steel mill operations are hampered by labor troubles, but 
output shows no inclination to seek lower levels; on the 
contrary, settlement of workers’ disputes would probably be 
followed by significant gains in production. The automobile 
manufacturers also are harassed by strikes, and output has 
declined to about 37,000 units a week, but a declining trend 
is usually witnessed preparatory to the introduction of new 
models and a further drop in weekly production is in pros- 
pect. The barometric merchandise and miscellaneous rail 
traffic continues to hold to seasonal fluctuations; in a normal 
year little further gain would be seen in coming weeks, but 
this year the seasonal downtrend promises to put in a belated 
appearance. 

A survey of the general business situ- 


Trade ation brings out the facts that there has 
Improvement been some lull in consumer buying in the 
past week or so, just preceding the inaug- 

Abead 


uration of the current NRA “Buy Now” 
campaign, the prevalence of strikes (a tem- 
porary factor) has affected production in a number of impor- 
tant lines, heavy industries are preparing to benefit from 
the huge Federal works program, and impending shortages 
of supplies are being predicted in several fields. Commodity 
prices have receded somewhat from recent high points, but 
the various price averages are holding up remarkably well 
in the face of a fading threat of inflation. Retail buying 
has by no means fallen off to any such extent as would 
occasion alarm concerning the general business prospect, but 
appears merely to have been going through one of those 
inevitable minor fluctuations and the “Buy Now” program 
can be expected to improve consumer demand. 

Skepticism on the part of some persons concerning the 
efficacy of campaigns to increase retail purchases can per- 
haps be pardoned in the light of the dismal failure of similar 
movements in 1930 to 1932. At those times important ingre- 
dients were lacking that, in the present instances, are clearly 
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in evidence. In recent months employment has increased, 
wages in numerous instances have risen, workers feel mor 
secure in their jobs and, what is highly significant, there 
now exists the very definite prospect of having to pay mor 
later for goods that can be purchased now. Weather is q 
potent factor of influence on retail trade, and a declining 
trend of temperatures can confidently be expected in coming 
weeks to be accompanied by a rising volume of merchandis. 
ers’ sales with expansion carried well through the remainder 
of the year. 


Administration and Federal Reserve efforts 


Loans te to expand the amount of banking credit 

‘ in use continue to constitute one of the 
Business most important single factors in the present 
Expand monetary and business situation, and the 


week’s bank statements told of further 
progress made along that line. Commercial loans in the New 
York District increased by $53 millions and an $8 million 
gain elsewhere throughout the country brought the total 
expansion in accommodations to business to $61 millions for 
the week. The increase is particularly gratifying in that it 
occurred at a time when there was little if any change in the 
tempo of business, and the appearance of signs of a resump- 
tion of trade acceleration would doubtless be accompanied 
by an even greater rate of loan expansion, with the result 
that momentum would be added to the general recovery 
movement, 

A review of the credit changes of the past three months 
affords a clearer picture than can be had by attempting to 
follow the week-to-week fluctuations in individual items, 
The combination of the Federal Reserve’s weekly purchases 
of $35 millions of U. S. Government securities, and the sub- 
stantial public demand for such issues, is reflected in a decline 
of $232 millions in the member banks’ holdings of Govern- 
ments. Funds thus released were almost entirely shifted to 
commercial loans, the gain in this item amounting to $210 
millions for the three months following the end of June, 
Little change in the banks’ holdings of “other” securities 
occurred, an increase of only $2 millions being registered. 
Loans against securities declined by $97 millions, a reflection 
of the somewhat lower stock prices prevailing at the begin- 
ning of October as compared with the level at the end of 
June, as well as lessened public participation in the securities 
markets. Thus the net change in reporting member bank 
credit has been a reduction of $117 millions, which has gone 
to increase excess reserves. The bright spot in this three- 
month record, of course, is the expansion of commercial loans, 
a movement which should go further in coming months and 
do its part in speeding business recovery. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. feb. Mer. Apr. May june July Aug. Sept. 


Oct Nov. Dec. 


| 
80 99 
Wart LZ. 
60 
1933 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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How can our dollars be brought home to their roost? 


already passed the $2. billion 

mark, which means an annual net 
loss for the American investor of about 
$120 millions. The total par value of 
foreign issues offered to the American 
public since 1914 amounts to approxi- 
mately $15 billions, of which about 
$7.5 billions are still outstanding, 
although due to large repurchases by 
foreign debtors during recent years an 
estimated amount of only $5.5 billions 
is actually held in this country. 

When domestic corporate issues go 
into default, the bondholders—often 
with the cooperation of the houses 
which have sold the securities—form 
so-called protective committees and de- 
cide upon reorganization or liquidation 
of the defaulting company. Other 
legal procedure is available for dealing 
with defaulted municipal bonds whereas 
against a federal government the bond- 
holder in this country as well as abroad 
is practically helpless, as a holder of 
U. S. Government bonds would quickly 
find out if he insisted upon being paid 
according to the stipulations of the 
gold clause contained in these issues. 
While there are enormous difficulties 
in dealing with defaulted do- 
mestic bonds, the obstacles in 
the way of obtaining legal 
decisions against foreign cor- 
porations, states and mu- 
nicipalities are almost un- 
surmountable. _ only 
practical procedure is nego- 
tiation which, to be effec- 
tive, requires a_ strong 
centralized representation of 
the creditors. 

In this respect the Ameri- 
can holder of foreign bonds has been 
greatly handicapped in comparison 
with the English, French, German and 
Belgian holders of foreign securities 
who have at their disposal the facili- 
ties of central organizations enjoying 
the sanction and cooperation of the 
respective governments. To mention a 
few, there are the British Council of 
Foreign Bondholders, the Association 


Fratreaay bonds in default have 


‘Nationale des Porteurs Francais de 


Valeurs Mobiliers, Staendige Kommis- 
sion zur Wahrung der Interessen 
deutscher Besitzer auslaendischer 
Wertpapiere, and Association Belge 
pour la Défense des Détenteurs de 
Fonds Public. 

In some individual cases in the past, 
protective committees have been formed 
to take care of the interests of Ameri- 
can holders of defaulted foreign bonds. 
However, for several reasons they 
have made nothing more than a feeble 
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showing. Proudly calling themselves 
“independent,” such organizations usu- 
ally have been hostile to suggestions 
of the banking houses which floated 
the respective issues and have had to 
fight their passive resistance. They 
have encountered great difficulty in 
securing a sufficiently large deposit of 
bonds to make their representation 
numerically effective. Furthermore, 
there is always a danger that such 
protective committees may come under 
the control of those motivated by the 
desire for private gains. In such cases 
collection of assessments becomes more 
important than defense of the rights 
of the bondholders. 

Due to the failure of private initia- 
tive, the business of protecting the 
rights of American holders of de- 
faulted foreign bonds (if they are to 
be protected at all), must be done by 
a centralized organization under strict 
supervision of the government. The 
lack of such an _ organization has 
already proved to be very costly to 
the American investor. While in most 
cases of foreign defaults there has 
been no lack of willingness to pay, 
since the foreign debtor has been 


The growing rate of defaults on foreign bonds 
makes the establishment of a central protective 
organization for American holders of foreign bonds 
absolutely necessary. Although laws for that pur- 
pose have been passed, the government so far has 


taken no initiative 


forced by economic developments to 
take that step, defaults which meet no 
protest but are silently accepted by 
creditors as a fait accompli logically 
lead to more defaults inasmuch as lack 
of opposition causes deterioration of the 
debtor’s morale. The first step is the 
hardest and not easily taken, but once 
resorted to the process is cumulative, as 
conclusively demonstrated by France’s 
attitude with regard to war debts. 

The better and more forceful repre- 
sentation of European creditors in 
some instances has succeeded in obtain- 
ing more advantageous terms than 
were accorded to holders of loans 
floated by the same country in the 
United States. When Hungary last 
year passed moratorium legislation, 
there were eight loans named which 
were to be given preference in allot- 
ments of foreign exchange. With the 
exception of the U. S. Relief loan re- 


quiring only $100,000 per annum, those 
loans were almost exclusively held by 
European lenders. 

In Brazil, where a transfer mora- 
torium has been in force since 1931, 
the government recently made an ar- 
rangement with the Federation of 
Foreign Trade Associations, agreeing 
to liquidate the short term commercial 
debt over a period of six years. The 
interests of American bondholders were 
utterly neglected due to lack of efficient 
representation. This example also 
illustrates the conflicting interests be- 
tween American bondholders and ex- 
porters. The former are interested in 
resumption of interest service and 
would like to see all foreign exchange 
acquired by Brazil set aside for bond 
payments. Our exporters, of course, 
prefer to have a maximum of foreign 
exchange made available to pay for 
goods bought here. The recent agree- 
ment regarding commercial debts un- 
doubtedly gives the bondholders reason 
to claim that they were discriminated 
against in favor of short term credits. 

Whether Colombia with her favor- 
able trade balance last year would 
have dared to declare a transfer mora- 
torium if opposed by a strong 
body of united American 
bondholders, appears’ very 
doubtful. It is a fact that 
Colombia used the proceeds 
of her favorable trade bal- 
ance to purchase war ma- 
terial abroad to be used in 
her war with Peru, another 
debtor to the United States 
to the tune of $92 millions, 
all of which is in default. 
Peru last year likewise sub- 
stantially increased its expenditures for 
national defense and placed orders in 
Europe for destroyers and aviation 
equipment. 

After the settlement of the dispute 
with Peru, the Colombian government 
relaxed the foreign exchange restric- 
tions to boost its foreign trade, but 
made no provisions for the debt service 
of Colombian department and munici- 
pal bonds, although the amount of 
foreign exchange placed at the dis- 
position of the government from cur- 
rent trade transactions is reported to 
be more than adequate for that pur- 
pose. Lack of foreign exchange has 
been given as the reason of the de- 
fault of this group of Colombian bonds. 
The revenues pledged for these bonds 
continue to cover the service require- 
ments in national currency. The dis-+ 
crimination against American holders 
of the bonds can hardly be surpassed 
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when, as has been reported, foreign ex- 
change is made available for repur- 
chasing Colombian bonds at a substan- 
tial discount which in turn is the direct 
consequence of the alleged lack of for- 
eign exchange. 

The republic of Uruguay has also 
bought about one-fourth of its Ameri- 
can dollar bonds at a substantial dis- 
count, which similarly is the direct 
consequence of the default. On the 
other hand, provisions for the allot- 
ment of foreign exchange are quite in- 
sufficient as far as the United States 
is concerned. These allotments are con- 
ditioned upon the purchase of Uru- 
guayan goods and Great Britain’s 
share is 19 million pesos against 7 
million pesos allowed the United States. 

The individual American holder of 
German bonds was simply notified of 
the terms of the German transfer 
moratorium and it was up to him to 
take it or leave it. It is true that 
negotiations were conducted between 
the German Government and American 
banking houses which had been active 
in the issuance of German bonds in 
this country. While the banks did this 
and sent representatives to Berlin, due 
to the complete lack of a centralized 
protective organization, there was no 
true representation of the large num- 


ber of U. S. holders of German bonds. 

The Securities Act of 1933 provides 
for the organization of a protective 
agency to represent the interests of the 
American holders of foreign bonds. 
However, such an agency can come into 
existence only when “the President 
finds that its taking effect is in the 
public interest and by proclamation so 
declares.” Despite the substantial 
pressure brought upon Washington to 
put the law into effect, the President 
so far has remained silent on this 
problem. 

The principal reasons for the gov- 
ernment’s hesitancy to bring the ma- 
chinery into existence are probably the 
pending trace negotiations with several 
of the important South American re- 
publics. It is assumed that the forma- 
tion of a foreign bondholders’ corpora- 
tion headed by a board of directors 
appointed by the Federa] Trade Com- 
mission might prove embarrassing to 
the Department of State, which for its 
diplomacy needs a friendly atmosphere 
without any intimation of coercion in 
order to succeed in its attempt to con- 
clude reciprocal trade agreements. 
Therefore the formation of the bond- 
holders’ corporation apparently has 
been postponed until such trade treaties 
have been signed and until economic 
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conditions in the foreign debtor coun. 
tries have improved sufficiently to allow 
a settlement of the debt question with. 
out too much interference with ovr 
foreign trade with these countries, 
The money to pay the debts and to 
buy our exports is provided by the 
same source, the export trade of our 
debtor countries. 

While there is not the slightest doubt 
as to the necessity of a centralized 
representation of the holders of foreign 
bonds, it would be wrong to assume 
that the establishment of such an 
agency would solve the entire debt 
problem and result in an immediate 
settlement on obligations now in de- 
fault. Such an adjustment requires 
restoration of a degree of prosperity 
and of economic conditions which 
would make a satisfactory arrange- 
ment. possible. 

Although temporarily postponed for 
political reasons, the formation of a 
protective corporation of American 
holders of foreign bonds has to come— 
and the sooner the better. It will ma- 
terially help to destroy the legend of 
Uncle Sam as the permanent Santa 
Claus for foreign nations in need of 
capital, and will forcefully bring to 
their attention that they are expected 
to repay what they have borrowed. 


Sugar Changes Unsettle the Outlook 


WHE sharp break in sugar futures 
after the rejection of the sugar 
stabilization agreement by the 

Secretary of Agriculture clearly indi- 
cated the trade’s opinion of the prob- 
able consequences of this action. The 
sugar marketing pact—which all rep- 
resentatives of the producing and 
refining end of the industry, save Cuba, 
had approved—was based upon a quota 
system which decidedly favored domes- 
tic beet and cane sugar producers. 
Their annual share would have been 
increased substantially above their 
average production for the last five 
years, the percentage gain being 22 per 
cent above their maximum record for 
beet sugar producers. Our insular 
possessions were similarly treated. 
However, all these gains were obtained 
at the expense of Cuba, the quota for 
which was fixed at only two-thirds of 
her average sugar shipments into the 
United States for the 1927 to 1931 pe- 
riod. Hence the sharp opposition of 
the Cuban sugar interests to the re- 
jected sugar pact. 

It was anticipated that in compensa- 
tion for restricted imports the United 
States Government would increase the 
tariff preference accorded Cuban sugar, 
and a reduction to 14 cents per pound 
from the present rate of 2 cents per 
pound import duty had been sug- 
gested. As desirable as such a favor- 
able treatment of Cuba might be to 
our Government for political reasons, a 
rate reduction under present circum- 
stances seems to be out of the ques- 
tion, and it appears probable that rep- 
resentatives from beet and cane sugar 
and refinery states will fight any lower- 
ing of the Cuban preferential unless 
imports are simultaneously restricted. 

The primary effect of the pact, if it 
had been accepted by the Department 
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of Agriculture, would have been firmer 
prices for sugar, raw as well as refined. 
As paradoxica! as it may sound, it is 
partially on this ground that Secretary 
Wallace refused to sign the agreement. 
He stated that while the cane and beet 
growers in this country, numbering 
about 42,000, would gain about $10 
millions for each 4} cent per pound in- 
crease in the price of sugar, the 6 
million farmers in the United States 
as consumers of sugar would have to 
pay about $14 millions more. Thereby 
the agreement would have increased 
rather than reduced the disparity in 
agricultural purchasing power. The 
uncertainties of the Cuban production 
were also a factor of influence in the 
rejection of the pact. 

While unstable political conditions in 
Cuba for the time being greatly dislo- 
cate that island’s sugar trade, the 
principal source of its welfare, this by 
no means puts an end to the strong 
competition offered by Cuban sugar to 
our domestic industry. Enjoying lower 
production costs, Cuban sugar, despite 
the 2-cent tariff, will always remain a 
price-depressing factor in the American 
market and the duty-free imports from 
our insular possessions tend equally to 
hold prices down. 

Consequently, a definite solution of 
the price situation for sugar which 
would help the domestic industry ap- 
pears to be impossible without a quota 
system or other import restrictions, 


unless the Government should deem it 
more advantageous to assist the sugar 
production in Cuba (almost entirely 
financed by American capital) and 
that in our insular possessions. 

The Farm Adjustment Administra- 
tion now plans immediately to put 
through marketing codes for the beet 
and domestic cane-sugar areas and 
probably limit production, but such 
steps would have no effect upon terri- 
torial and Cuban producers. Conse- 
quently there would be required in 
addition some kind of import restric- 
tion to produce the desired results. 

While it is obvious that under the 
operation of the rejected sugar pact, 
domestic beet sugar producers, such as 
Great Western, would have been able 
to show a substantial increase in net 
earnings, prospects must now be re- 
vised in the light of recent develop- 
ments, and that company’s securities 
appear to be adequately priced at cur- 
rent quotations. Sugar refiners have 
to some extent benefited by the dis- 
turbances in Cuba, causing a decline in 
imports of refined from that island. 
Higher production costs under the re- 
quirements of the NRA code have been 
largely offset by the maintenance of a 
wider spread between the prices for 
raw and refined sugar. With the pros- 
pective marketing agreement still in a 
very nebulous stage, it is impossible to 
foresee at the present time just what 
effect it might have upon the refining 
companies. If by some sort of import 
restrictions the competition from for- 
eign refined sugar could be reduced or 
eliminated, the outlook for such leaders 
as American Sugar Refining and Na- 
tional Sugar Refining would be consid- 
erably improved. Prospects for Cuban 
producers remain uncertain and de- 
cidedly uninteresting. 
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A Selection of Four Sound 


Common Stocks for Income 


Sound common stocks which afford better than 
average yields on the basis of earnings protected 


dividends provide reasonably secure income and a 


ested in possibilities of capital 

appreciation have little difficulty 
in selecting issues that appear to be 
in a position to benefit from the busi- 
ness recovery indicated for coming 
years, provided the consideration of 
immediate dividend income can be sub- 
ordinated. But the investor who de- 
sires the combination of adequate cur- 
rent return and the probability of cap- 
ital growth finds his field materially 
restricted as a result of the numerous 
dividend reductions and omissions of 
recent years. A careful combing of the 
list, however, reveals a number of com- 
mon stocks still on a dividend basis, 
with dividend requirements being fully 
covered by earnings and with current 
prices low enough to permit satisfac- 
tory yields. Inasmuch as the earnings 
of the companies represented did not 
suffer as greatly during the years of 
depression as did the results of most 
other enterprises, there is not the same 
room for earning recovery in this group 
as will be found in numerous other 
fields. However, the prospects are that 
moderate earnings expansion will be 
witnessed by the following companies 
in coming years. 


} 


Teste who are primarily inter- 


AMERICAN CHICLE’s brands of chewing 
gum include Chiclets, Dentyne, Black 
Jack, O.K. and California Fruit. Fully 
80 per cent of total output is sold by 
the company’s sales organization while 
the balance is distributed to the smaller 
retail establishments through jobbers. 
The nature of the company’s product is 
such that demand has held up fairly 
well throughout the depression and the 
moderate decline in dollar volume of 
sales has been tempered somewhat by 
lower raw material costs and operating 
economies. Peak earnings of $4.43 per 
common share were realized in 1930. 
In 1931 and 1932, per share results 
declined to $4.28 and $3.76, respec- 
tively. For the 6 months ended June 
80, 1933, $1.80 per share was shown, 
compared with $2.01 in the correspond- 


- ing 1932 period. A moderate expan- 


Sion in sales and operating profits has 
been enjoyed during the past few 
months and in view of further eco- 
nomies in operation, earnings for the 
full year 1933 should closely approx- 
imate 1932 results. The current $3 
annual dividend rate has been main- 
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hedge against inflation. 


tained since 1929 and would appear 
reasonably secure on the basis of recent 
earnings. At current prices the stock 
affords a yield of 6.5 per cent. 


CHESAPEAKE & OHIO is one of the four 
main eastern trunk roads, the system 
embracing 5,459 miles of track. It is 
the second largest coal carrier in the 
country, soft coal accounting for 84 per 
cent of total freight tonnage in 19382. 
The upturn in industrial activity has 
been reflected in operations and earn- 
ings of the company during the past 
several months and net income for the 
full year 1933 bids fair to eclipse re- 
sults of both 1932 and 1931. For the 
eight months ended August 31, 1933, 
earnings available for the common 
stock amounted to $2.21 per share 
against $1.61 in the corresponding 
period of last year. Per share earn- 
ings for the year are estimated at from 
$3.75 to $4.00, compared with current 
dividend rate of $2.80 per annum. 
Freight tonnage has recently reflected 
labor difficulties in the bituminous coal 
areas but with the majority of these 
disturbances in a fair way toward 
settlement, freight traffic over the com- 
pany's lines should shortly make a more 
favorable comparison with correspond- 
ing 1932 periods. 


GENERAL Foops is one of the largest 
food manufacturing and distributing 
units in the country. Over 80 branded 
food products are now handled by the 
company, including Jell-O, Maxwell 
House coffee and Postum cereals. 
Frosted Foods, a subsidiary which is 
a growing source of revenues, controls 
a quick freezing process used in the 
preparation of nearly 100 different 
kinds of meats, seafoods, vegetables 
and fruits, these processed foods being 
distributed to nearly 500 establishments 
in New England and the Middle West. 


Net profits attained a peak of $19.4 
millions in 1929, equal to $3.68 per com- 
mon share. Moderate declines in gross 
and net were recorded in the two pre- 
ceding years but in 1932, particularly 
during the latter half, a sharp decline 
was experienced, bringing results. for 
the year to $1.97 per share, or 53 cents 
per share below dividend payments in 
that year. For the 6 months ended 
June 30, 1933, earnings amounted to 
$1.21 per share against $1.50 in the 
corresponding 1932 period. However, 
sales during the quarter just closed 
increased sharply and it is reported 
that net for the nine months ended 
September 30 nearly equalled net for 
the like 1932 period. Quarterly divi- 
dend payments were recently increased 
from 50 cents to 60 cents per share, 
placing the stock on a $1.80 annual 
basis and providing a return on invest- 
ment of about 5 per cent at present 
prices. 


UnItTep Biscuit is the third largest 
company in the biscuit and cracker bak- 
ing industry, with fifteen bakeries and 
numerous warehouses _ strategically 
located in territories extending from 
Philadelphia to Salt Lake City. Over 
250 kinds of cakes, biscuits, crackers 
and cookies are marketed under the 
nationally advertised brand “Supreme 
Bakers.” In common with the majority 
of package food manufacturers, busi- 
ness remained at a fairly stable level 
until 1932. In that year net declined 
to $908,000 from the $1.8 million real- 
ized in 1931 and compared with highest 
net income of $2.2 millions shown in 
1929. Early in 1931 dividends on the 
common stock were increased from 
$1.60 to $2.00 per annum and this rate 
was maintained until April 19, 1933, 
when declining earnings resulted in a 
restoration of the original rate. This 
was barely covered by the 82 cents per 
share earned in the first half of the 
current year. A modest gain in sales 
was realized during the third quarter 
which has been continued into the cur- 
rent quarter. As higher operating costs 
have been passed on to consumers in 
the form of higher prices for the com- 
pany’s products, earnings for the full 
year should provide a fair coverage 
for the current dividend rate. At cur- 
rent prices, a yield of 7.4 per cent is 
obtainable, 
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Tes article ap- 
pearing in the 
October 4, 1933, 
issue of THE FINAN- 
CIAL WORLD under the 
title “Scuttling Ten 
Million Investors” ap- 
pears to have served 
a highly constructive 
purpose if re- 
sponse from our read- 
ers can be accepted 
as a criterion. That 
this great body of 
citizens is at last ap- : 
prised of the dangers inherent in the policies being 
followed by their representatives in Washington is clearly 
revealed by the reaction of utility security holders to this 
discussion. Following are excerpts taken from a few of 
the letters received. 


* 


“T have read and re-read with a great deal of interest your 

article in the October 4 issue of your publication entitled 

‘Scuttling Ten Million Investors.’ I wish to express to 
you my sincere gratitude, not only for the fair and 
impartial manner in which you take up this im- 
portant subject, but also for the courageous way 
in which you take up the side of the unfortunate 
holder of public utility securities, the friendless 
underdog of this ‘New Deal Era.’ Practically the 
only means of support of myself and my family 
depends on the income derived from investments in 
public utility securities. My plight, like that of 
many others, is a serious one and | fail to see how 
it can be improved until a more decent attitude is 
adopted towards this important industry whose 
welfare is as essential, in a yenera] recovery pro- 
gram, as any other in the country.” J. B. L., 
Richmond Hill, New York. 


* 


“T want to thank you and congratulate you for the timely 

and pertinent article, ‘Scuttling Ten Million Investors.’ 

- « . -To try to bring about recovery by attacking any 
branch of industry is idiotic, if not worse. . . . 
1 do not understand how the Tennessee Valley 
Authority could quote future prices without know- 
ing what kind of.a dollar they would be getting 
‘when time came to deliver How can they tell at 
‘this time what price would permit them to liquidate 
the Muscle Shoals experiment? If they do know 
what the dollar will be worth, I wish they had pub- 
lished that too, along with their bargin price list.” 
G. L. A., Minneapolis, Minnesota. 


* 


“I congratulate you on your article in the October 4 issue 
entitled ‘Scuttling Ten Million Investors.’ It is high time 
that some-one should come out with 
the, truth- regarding the difficulties 


Utility Investors 
Aroused! 


Letters from Subscribers 


commending the Article on 
“Scuttling Ten Million Investors” tors 


the Administration 
either on purpose, or 
inadvertently, has 
been punishing ten to 
twenty million sincere 
investors in order to 
get at one or two 
higher-ups purported 
to have “bilked” the 
public. In addition to 
the millions of inves. 
suffering from 

such a condition, there 

are thousands of hon- 

est investment houses 
and salesmen, and any number of employees, their 
relatives and friends, who are indirectly affected by 
the procedure against the utilities. It seems they are 
all condemned without trial, judgment already hav- 
ing been passed by whom? The politicians, of course, 
It is a serious situation requiring the utmost to 
counteract, so that I am glad indeed to see someone 
straightforwardly call the attention of the country 
to the matter. It would appear that the utilities 
themselves could afford to take heart and use their 
perfect right to fight back unless they are all guilty, 
as the public assumes. If your paper in some 
fashion should bring about some change by sugges- 
tion, or otherwise, it would do a valiant service to 
a much belittled industry. I again congratulate you 
on your extraordinary article.” B. F. N., Atlanta, 
Georgia. 

* 


“At last a real article, ‘Scuttling Ten Million Investors’ 

in the October 4 issue of THE FINANCIAL WorLbD. Pointed 

in statement, sound in fact and forceful enough to stir 
the sluggard. Thank you for that article. There 
is no doubt about it. When just one essential in- 
dustry like this one is beaten down as it is, the 
country’s business must limp along.” R. R. B, 
Winona, Minnesota. 


* 


“T have been on the alert for some reputable journal to take 

up the defense of our haunted utilities. At last THE 

FINANCIAL WoRLD has come to the rescue, which is very 
commendable. Let the article in your October 4 
issue be merely a beginning. It is high time some- 
thing is said to protect the investor in utility stocks 
bonds.” F, H., Miami, Florida. 


* 


“I have read with a great deal of interest your article 
entitled ‘Scuttling Ten Million Investors,’ appearing in 
the October 4 issue. It strikes at one of the most glaring 
inconsistencies of our whole Recovery Program; one 
which promises to seriously challenge the success of 
this movement unless speedily corrected by the Ad- 
ministration. I think you should take the next log- 
ical step in prodding into activity the public utility 
executives who, as trustees of the in- 
vestor’s money, should take the 


of this important industry. It has 


appeared to me for some time that 
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initiative.” A.A. M., Detroit, Michi- 
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Improvement in 
copper prices bas 
strengthened 
the industry's status 
in recent months 


HE fact that copper is cur- 
Trent quoted at nearly 9 


cents a pound com- 
pared with the extremely low 
quotations of early this year 


around 5 cents a pound, would 
seem to carry a direct implication 

that the position of the industry 

has been materially improved dur- 

ing the intervening period. The 
question immediately arises, how- | 
ever, as to whether the funda- 
mental economic status and outlook 

have improved or whether the ad- 
vance has been purely artificial, repre- 
senting merely the response of an im- 
portant commodity price to the threat 
of monetary inflation. 

In the fall of 1931 the American 
Bureau of Metal Statistics ceased re- 
leasing regular monthly copper sta- 
tistics and has not since resumed the 
practice, although the figures for the 
closing months of 1931 were eventually 
made public. Thus consumers and 
students of the industry have been left 
almost completely in the dark as to 
changes in stocks and the relationship 
of supply and demand in the industry. 


Large Stocks on Hand 


At the beginning of 1932, stocks of 
refined copper in producers’ hands in 
North and South America stood at ap- 
proximately 545,000 short tons. In the 
middle of that year, a 4 cent import 
tax was placed upon copper, in anti- 
cipation of which a very heavy move- 
ment of refined metal from South 
America to this country was accom- 
plished by the American interests 
which own the important copper pro- 
ducing properties of the South Ameri- 
can continent. Thus, a sharp increase 
in stocks of the refined metal in this 
country took place in 1932 as a result 
of an almost complete transference of 
South American stocks and to a lesser 
degree as a consequence of continued 
overproduction of the metal in this 
country. 

The copper tariff has resulted in a 
division of the world copper industry 
into two primary components, namely 
this country and the balance of the 
world. Unofficial estimates as to the 
statistical position of the industry have 

n more or less current in the trade 
from time to time, but the figures have 
In numerous cases been somewhat con- 
flicting although affording some cor- 
roboration as to the general picture. 
For the purpose of outlining what has 
occurred it is perhaps sufficient to note 
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that at the beginning of 1933 refined 
stocks in this country undoubtedly 
totalled over 600,000 tons and that 
from that time until the first of Sep- 
tember a decrease in these supplies 
was accomplished, by an amount of 
something more than 100,000 tons. 
From a July peak, demand slackened 
in August and September, so that in 
the latter month it is very probable 
that any change in refined stocks was 
quite moderate. 

Just how much above or below 
500,000 tons stocks are at the present 
time is probably not as important as 
the fact that a substantial reduction 
has been achieved this year and that 
production remains severely restricted 
so that any general business recovery 
from the present temporary recession 
should again start a net movement of 
the metal out of the hands of pro- 
ducers. Such an analysis of statistical 
position, however, is subject to the limi- 
tation that the data make no attempt to 
cover the so-called invisible supplies 
which exist in the hands of the fabri- 
cating companies and of the many 
manufacturers of capital goods in which 
copper plays an important part. It is 
reported in the trade that stocks of 
many fabricators and manufacturers 
have been increased in anticipation of 
higher costs under NRA or because of 
fears of inflation and it is also said 
that many of the large utilities, such 
as the telephone companies, are well 
covered in their wire requirements for 
a considerable period ahead. 


Consumption Outlook 


The immediate outlook for consump- 
tion is rendered somewhat uncertain 
by the fact that many of the leading 
outlets for copper are in industries 
which are not in a position to im- 
mediately expand their consumption to 
any substantial degree. The motor 
industry is still tapering off in anti- 
cipation of new models, and volume re- 


Are copper stocks 
a purchase and, if 
so, which issues 
are most attractive? 


quirements on the new lines will 
not become pressing for a number 
of weeks. The utilities are still 
under pressure as to rates and 
taxes and will need definite ex- 
pansion in earnings before large 
scale replacements of wire and 
other equipment will be under- 
taken. The building industry has 
been showing some improvement 
but it seems unlikely that large 
seale expansion in this field will 
be witnessed before next year at 
the earliest. Railroad equipment 
accounts for a fairly substantial de- 
mand for copper under normal condi- 
tions, but stimulation of this field is 
proving difficult to achieve and the 
copper industry can hope for only 
moderate improvement here for some 
time to come. 

There are thousands of miscellaneous 
uses for copper which bulk very large 
in the aggregate but whose composite 
outlook for expansion is practically 
impossible to forecast except for the 
expectation that any general expan- 
sion in business and industrial activity 
will find response therein. 


Improved Position 


‘rhe general conclusion would appear 
warranted that the industry has de- 
finitely improved its position during 
the current year and that the gains 
thus far secured will not be lost in 
the coming weeks or months. It 
would appear, however, that with the 
large stocks of copper still on hand 
and consumption lagging somewhat 
from its former more rapid pace, there 
would be little fundamental economic 
justification for any important near 
term increase in the price of the metal. 
A definite program of price fixing under 
the authority of the NRA, or any drastic 
form of monetary inflation, could, of 
course, accomplish such a change. 

The outlook for the American copper 
industry over the coming year appears 
favorable, but the uncertainties which 
still remain in the more immediate 
prospect suggest the advisability of 
giving preference in security holdings 
to the low cost producers such as Ken- 
necott, Phelps Dodge and Magma. The 
foreign producers face even greater 
uncertainties in the coming year be- 
cause their policies and operations can 
not be controlled or unified through 
any single political authority or sanc- 
tion, but only through voluntary co- 
operative agreement, which is difficult 
to achieve and enforce. 
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4 The Southwestern Roads — 


Laggards Among the 


a Poor wheat crops and other factors have tended to restrict 

the earnings of some of the important southwestern carriers. 

More favorable conditions in 1934 should improve the market 
for their shares. 


very exact definition, and the lines 

of some of the southwestern rail- 
roads extend far into other regions. 
For instance, the Southern Pacific and 
the Atchison, Topeka & Santa Fe, both 
of which are included in this group for 
the purposes of this article, have ex- 
tensive mileage in the Pacific Coast 
states, and several of the southwestern 


"Tver Southwest is seldom given a 


roads have their eastern termini in 
St. Louis or Chicago. As a rough 
definition, the territory covered by the 
states of Arizona, New Mexico, Texas, 
Oklahoma, Kansas, Arkansas and 
Louisiana, either in toto or in part, 
may be considered as the Southwest. 


Economic Background 


From an economic viewpoint, these 
states are important mainly for their 
production of cotton, lumber, oil, 
winter wheat, and fruits. Petroleum has produced some rather sensational 
and its products constitute the most results in the earnings of some of the 
important manufactures, although other southwestern railroads, and has been a 
types of industrial enterprise have major factor in the earnings record 
shown a tendency to make rapid prog- of most of the roads in this group, 
ress in recent years, especially those although the importance of this com- 
just prior to the beginning of the modity relative to the other traffic 
depression. Traffic on the southwest- items naturally varies’ considerably 
ern railroads, although reflecting to a among the several roads. The Texas 
considerable degree the general rate of & Pacific provides an excellent example 
business activity in the country as a of the rapid increase in a carrier’s 
whole, is particularly sensitive to earnings and _ general importance 
fluctuations in the rate of production through the discovery and exploitation 
and movement of three commodities, of a new oil field. The Texas & 
wheat, cotton and oil. Since the Pacific’s extensive gains in the years 
volume of production of these com- 1926-1929 were due much more to oil 
modities is influenced in relatively field development in the West Central 
small degree by the general economic Plains area of Texas than to the gen- 
condition of the country at large, it eral increase in the country’s pros- 
is not surprising that the earnings of perity. The road’s crude petroleum 
the southwestern railroads do not tonnage, which totaled 198,000 tons in 
always conform especially closely to 1926, had risen to over 3 million tons 
the average for all American rail- in 1929. An example of earnings gains 
roads. in the face of general economic losses 

The rapid development of new oil is found in the record of the Inter- 
fields in Kansas, Oklahoma and Texas national Great Northern, which showed 


EARNINGS OF SOUTHWESTERN RAILROADS 


Eight Months 
-———August——_— Per Cent Ended August 


1932 1933 Change 1932 1933 Per 

—————Net Operating Income——————- Cent 
Company: —000 omitted —~ -—000 omitted— Change 

Atchison, Topeka & Santa Fe. . $2,651 $1,646 37.9 8,662 5,88 
Chicago, Rock Island & Pacific. 362 — 82.6 
Colorado & Southern......... - 50 129 +158.0 405 613 51.4 
International Great Northern. 71 36 — 49.3 74 1,212 +1537.8 
Kansas City Southern........ 50 142 +184.0 476 + 60.3 
Missouri-Kansas-Texas....... 378 258 — 31.7 1,553 — 66.1 
694 856 + 23.3 4,367 4,740 + 8.5 
New Orleans, Texas & Mexico... 25 49 + 96.0 1,098 527 — 52.0 
St. Louis-San Francisco....... 488 579 + 18.6 1,626 1,647 + 1.3 
St. Louis Southwestern....... d169 d345 
Southern Pacific............. 505 1,290 +155.4 1,675 2,288 + 36.6 
325 294 9.5 1,934 2,154 + 11.4 

d-Deficit 


Rail Shares 


net income of $629,917 in 1981 in cop. 
trast to a loss of $734,875 in 1939 
(both figures before deduction of cop. 
tingent bond interest). The 1931 show. 
ing was the result of the opening of 
the East Texas oil field in the territory 
served by the International Great 
Northern. 

The record of such 
roads is likely to be 
erratic, in view of the 
wide fluctuations in 
crude oil production, 
The International Great 
Northern showed a net 
loss, before adjustment 
bond interest, of $14 
million for 1932. This 
railroad, and others in 
the southwestern ter. 
ritory, have lost consider. 
able traffic over the past 
two or three years to 
new pipe lines for both 
crude oil and gasoline, 
Trucking of “bootleg 
gasoline” has also tended 
to cut down their traffic. 
The generally demoral- 
ized condition of the oil 
industry as regards pro- 
duction has un- 
fortunate effects, arising 
mainly from the erratic ups and 
downs of production volume. In this 
connection, the workings of the NRA 
should, in the long run, prove bene- 
ficial. The oil code should prevent 
the trucking of bootleg gasoline, i.e., 
gasoline manufactured from crude oil 
produced in excess of quotas, and 
should result in general stabilization 
of the industry. While the curtail- 
ment of volume of production to an 
amount in line with consumptive re- 
quirements might suggest an immediate 
decline in rail shipments of crude oil 
and its products, the rationalization of 
the industry should, over the long term, 
prove beneficial to the railroads of the 
Southwest. 


Wheat Crop Failure 


Except for conditions which have 
favored the production of a bountiful 
cotton crop, nature has not been kind 
to the southwestern railroads this year. 
Total winter wheat production (which 
is centered largely in the southwestern 
states) for 1933 is estimated at 340 
million bushels (U. S. Department of 
Agriculture figures), which compares 
with a five-year average of 590 million 
bushels. This extremely small crop 
means not only sharply lower grain 
revenues for the southwestern rail- 
roads, but also smaller return traffic 
in manufactured goods because of the 
resultant reduction in the wheat grow- 
ers’ purchasing power. The effects of 
the short wheat crop have been par- 
ticularly noticeable in the traffic and 
earnings of the Atchison, Topeka & 
Santa Fe, the Chicago, Rock Island & 
Pacific, the Missouri-Kansas-Texas and 
the St. Louis-San Francisco, as wil] be 
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seen from a glance at the appended 
earnings tabulation. Another factor of 
lesser importance which is likely to 
find some reflection in the earnings 
accounts of some of the southwestern 
roads is the wholesale destruction of 
grapefruit and other fruit crops by 
hurricanes in the Rio Grande Valley and 
elsewhere. Securities, especially junior 
shares of those roads which have re- 
ported declines, or much smaller than 
country-wide average gains, in earn- 
ings for the first eight months of 1933 
have shown a tendency toward laggard 
market action. It is possible that this 
tendency may continue in the months 


Industrial Bonds Maintain Advances 


just ahead. However, from a longer 
term viewpoint, shares of some of these 
southwestern railroads seem under- 
valued. While crop failures sometimes 
come in successive years, nothing like 
the biblical “seven lean years” is likely 
in a commodity like winter wheat. A 
good 1934 crop, sold at a satisfactory 
price, would do a great deal to improve 
the earnings of the southwestern roads 
and the market position of their shares. 

The strong financial position of 
several of these carriers counter- 
balances the indicated poor 1933 earn- 
ings records. The Kansas City South- 
ern, the Missouri-Kansas-Texas and 


v 


the Atchison, Topeka & Santa Fe are 
well fortified with liquid assets, espe- 
cially the latter. The K.C.S. and the 
M.-K.-T. probably will not show fixed 
charges fully earned for 1933; the 
Atchison should show fixed charges 
earned by a good margin, although the 
record for 1932, in which year there 
was a margin over preferred dividend 
requirements, may not be equalled. 
The exceptionally strong finances of 
the Atchison and its high per share 
earning power under moderately favor- 
able business conditions in its territory 
make the shares of this road appear 
attractive for long term holding. 


Jan Feb Mar Ap May Jun Jul Aug Sep Oct Nov Dec 


1916 — 1930 1931 1932 1933 
90 90 
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70 70 
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group are generally considered 

rather speculative, there are 
some very high grade obligations in 
this category, and even the medium 
grade industrial issues have shown a 
fairly high degree of market stability 
during recent periods of general weak- 
ness in security prices. The record of 
many medium grade industrial issues 
during the July and September de- 
clines compared favorably with other 
types of secondary bonds, and most of 
the industrials have retained the major 
portion of the advances of the April- 
July bull market. Among the issues 
which gained 20 points or more from 
their 1933 lows, and which have main- 
tained their positions fairly close to 
this year’s tops are American Smelting 
& Refining 5s, American Metals 54s, 
American I. G. Chemical 54s, American 
Beet Sugar 6s, American Cyanamid 5s, 
Allis Chalmers 5s, Colon Oil 6s, Crown 
Cork & Seal 6s, Dodge Brothers 6s, 
Federated Metals 7s, Goodrich 6s and 
64s, Goodyear Tire & Rubber 5s, 
Houston Oil 54s, Inland Steel 43s, 
International Cement 5s, Loew’s, Inc. 
6s, McKesson & Robbins 54s, National 
Steel 5s, Phillips Petroleum 53s, Pure 
Oil 54s, Remington Rand 5js, St. 
Joseph Lead 53s, Wheeling Steel 54s 
and 44s, and Youngstown Sheet & 
Tube 5s. 
' All of these industrial obligations, 
and numerous others, were maintained 
in good standing with uninterrupted 
interest payments throughout the de- 
pression in spite of extremely adverse 
conditions in practically all of the 
lines of industry represented. The re- 
cent action of good industrial bonds, 


A croup ar industrial bonds as a 


in both the high grade and the medium’ 


grade divisions, shows that there are 
many opportunities for sound invest- 
ment in the industrial list. In the 
more speculative group of industrial 
bonds, some of the advances have been 
very extensive; the record shows that 
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the speculative opportunities among 
low priced industrials early in the 
current year, although not so numer- 
ous, were as favorable as those in 
speculative rail bonds and most equi- 
ties. 

It will be noted that bonds of pro- 
ducers and refiners of non-ferrous 
metals are prominent in the list given 
above of issues which have maintained 
substantial gains. To some extent this 
is due to the promise of higher earn- 
ings for smelting and refining com- 
panies in this country implied in the 
regulations permitting the export of 
newly mined gold for sale abroad, and 
to the belief that “something will be 
done for silver” at the next session 
of Congress. But this is not the 
whole story; the favorable statistical 
position of certain metals and the out- 
look for increased consumption are defi- 
nitely bullish fundamental factors for 
the securities of some of the companies 
in the non-ferrous metals group. Zinc 
and lead are in a favorable position; 
current stocks of lead are estimated to 
amount to 44 months’ supply at the 
current rate of shipments, and zinc 
stocks to only about 24 months’ sup- 
ply. As an off-set to these favorable 
factors in the industry as a whole, the 
estimated copper stocks in this country, 
although reduced materially from 1932 
levels, are still so heavy as to indicate 
a much slower rate of recovery in 
price, and in the earnings of this sec- 
tion of the non-ferrous group. Con- 
sequently, the securities of companies 
which have substantial interests other 
than copper have made the best show- 
ing. 

There has been considerable irregu- 
larity in the market for coal company 
bonds, as it is difficult to gauge the 
effects of the immediate and long term 
developments in this industry arising 
from application of NRA _ codes. 
Unionization of the southern fields and 
the non-union Pennsylvania mines is 


expected to result in some important 
realignments, but it is impossible to 
forecast the quantitative effects upon 
earnings of individual companies with 
any degree of accuracy. The resultant 
generally higher prices for coal are ex- 
pected to divert some business to com- 
peting fuels, unless the suggestion of 
an equalizing tax for the competitors 
is adopted. Most bonds in this group 
continue in a highly speculative posi- 
tion, and face an uncertain future. 
Among those industries whose bonds 
are outstanding in large quantities, the 
oils will probably benefit more from the 
NRA than any other. The oil code has 
already done a great deal toward bring- 
ing order out of chaos in this industry, 
and some of the oil company bonds 
may be regarded as offering some good 
investment possibilities. The heavy in- 
dustries are for the most part still on 
an unprofitable basis. It is hoped that 
the important units in these industries 
will soon receive enough additional 
business from the Public Works Ad- 
ministration to enable them to cover 
their fixed charges. Many of the dur- 
able or capital goods manufacturers 
have maintained strong financial posi- 
tions in spite of the losses of the past 
few years, and this factor tends to sup- 
port the market position of their bonds. 
Recent bond redemption calls include 
Washington Fireproof Building Com- 
pany first 5s, 1952—entire issue at 103 
on November 1; Citizens Water & 
Power Company first 4s, 1940—entire 
issue at par on October 15; American 
Thread Company, Ince. first 54s, 1938— 
entire issue at 105 on November 1; 
Missouri-Illinois Realty Co. first 6s, 
due serially to 1936—entire issue at 
103 on December 1; Kingdom of Italy 
7s, 1951—$2,408,600 at par on Decem- 
ber 1; Ruhr Housing Corporation 64s, 
1958—$34,000 at par on November 1 
(payable in Reichmarks only) ; Warner 
Sugar Refining Co. first 7s, 1941— 
$118,000 at 1043 on December 1. 
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4 Mack Truck — 


HE recent announcement that 
$1.7 billion of Government funds 
had been allocated by the Public 
Works Administration under the pro- 
gram to stimulate new construction 
in this country and that the remain- 
ing $1.6 billion would be pumped into 
the field as speedily as possible has 
naturally served to focus attention 
upon companies whose markets em- 
brace the new construction field. This 
industry has been in the doldrums 
since 1928 and the combination of a 
substantial back-log of demand for 
many types of construction and the 
Federal subsidy now offered should 
serve to lift this industry to a level 
comparable with that enjoyed during 
the post-war era. A revival in this 
field will inevitably influence the whole 
course of industry, since construction 
draws upon a wide range of raw ma- 
terials and finished goods. One of the 
more direct and immediate beneficiaries 
will be the commercial vehicle indus- 
try, and in this group Mack Truck 
occupies an interesting position. 
Tracing Mack Trucks’ record back 
over the past ten years reveals a 
direct parallel between operations of 
the company and new construction ac- 
tivities in this country. This may be 
ascribed to the fact that until recent 
years the company concentrated upon 
heavy duty series commercial units, 
the largest market for which is found 
in the construction field. Production 
of lighter series trucks has broadened 
the company’s markets somewhat, but 
it remains the leading factor in the 
heavy duty field and is thus in a posi- 
tion to meet the demand for this type 
of equipment which should materialize 
as the present construction program 
unfolds. 


Sales Follow Building 


The year 1929, which ushered in 
the business depression, promised a 
reversal in the declining sales trend of 
the company, which had been evident 
since 1927. However, the general 
slump in business activity brought a 
recurrence of the gradual shrinkage 
in volume of business and the period 
1926-1932 recorded a drop in sales 
from $69 millions to $13.2 millions, or 
slightly more than 80 per cent. Sales 
and net profits for the period are 
shown in the following table, together 
with the record of building contracts 
awarded. 


* Building 

contracts 

awarded Sales Per share 
Year (value) (000 omitted) earnings 
1926... 531.7 $69,032 $10.81 
1927... 525.3 55,270 6.60 
1928... 552.4 55,851 7.83 
479.2 55,227 9.05 
1930... 377.0 43,644 2.60 
2081... 257.7 27,621 43.89 
1932.. 112.6 13,218 d2.19 


*F. W. Dodge Corp. d-deficit 
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Two significant facts are disclosed 
in this tabulation. Although the year 
1929 was the period of peak demand 
for commercial vehicles of all types, 
sales of Mack in that year were below 
the previous year when new construc- 
tion reached its apex. While the 
parallel between sales and contract 
awards was somewhat distorted by the 
depression, the essential direct relation- 
ship prevailed throughout the seven- 
year period. No intervening factors 
have arisen during the period to change 
this xelationship and it may be in- 
ferred that the fortunes of the com- 
pany are still closely allied with the 
construction industry. Another fac- 
tor worthy of comment is the substan- 
tial reduction in operating loss in 1932, 
although volume of business in that 
year was off more than 50 per cent 
from the previous year. It will be re- 
called in this connection, however, that 
a very substantial sum was charged off 
for depreciation in 1931, serving as the 
basis for economies in retirements last 
year. 

Curtailment in demand for trucks 
for construction purposes has forced 
the company to enter more aggres- 
sively into the bus and light truck 
fields. While volume of business in 
these divisions has shown some im- 
provement during the current year, 
competition is severe and price con- 
cessions have not encouraged large 
profit margins. Sales of buses this 
year include two orders totaling 92 
units, valued at $700,000, from the 
Green Bus Lines, Inc., and East Side 
Omnibus Corporation. In June the 
company closed a contract with the 
Gulf Refining Company calling for 152 
tank trucks, and in that same month 
operated at a small profit for the first 
time since May, 1931. 

For the six months ended June 30, 
1933, Mack reported a net loss of 
$482,110, equal to a deficit of 71 cents 
per share of common, compared with a 
deficit of 66 cents in the corresponding 
1932 period. It is understood a small 
profit was realized in the September, 
1933, quarter, although this was not 
sufficient to wipe out the half year 
operating loss. 

The ability of the company to main- 
tain the common stock on a dividend 
basis during these years of unprofitable 
operations reflects a_ traditionally 
strong financial position. Although 
Mack has reported an aggregate deficit 
of $7 millions after dividend payments 
for the past three years, in the four 
years, from 1926 to 1929 surplus after 


dividend payments aggregated $78 
millions. On December 31, 1932, cur- 
rent assets amounted to $29.2 millions 
against current liabilities of $1.6 mil- 
lion. _Of total current assets, $9.28 
millions represented cash and U. §, 
Government securities. On September 
15, last, a subsidiary note of $541,000 
maturing serially to 1940, was called 
for payment at 103 and _ interest, 
Capitalization now consists of 676,145 
shares of common stock of no par 
value. On December 31, 19382, cash 
and equivalent amounted to about 
$14.50 per common share; net working 
capital stood at $40 per share, in re- 
lation to which recent market prices 
have been about 75 per cent. 


The Outlook Improves 


In spite of the diversification at- 
tained by Mack during the past three 
years, former volume of business can 
be recaptured only when normalcy has 
been restored to the new construction 
industry. Natural forces and _ the 
Federal Government’s efforts are work- 
ing in this direction at present and the 
first evidence of sustained improve- 
ment should be reflected in a broader 
demand for heavy duty commercial 
vehicles. However, no great progress 
has been made in actual building oper- 
ations despite the fact that $3.3 bil- 
lions of Federal funds were made avail- 
able nearly four months ago. The 
Dodge index of building contracts 
awarded for August, 1933, was 106.2, 
a high for the year, but compared 
with 134.0 in August, 1932. The 
nature of the program is such. that 
momentum will be gathered slowly 
and it is likely that large scale activi- 
ties will not be witnessed before the 
Spring of 1934. Ultimate success of 
the program appears assured, however, 
and the benefits accruing to Mack 
Truck should take definite shape in 
the not distant future. 


Che Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures for 
its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
a uickly will the day arrive 
when these safeguards will become 


a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Trading Reforms 

V. Independent Protective 
Committees 

VI. Full Publicity on Secur- 
ity Offerings 
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COLUMN 


On THE basis of their healthy earn- 
ings progress, the utility securities 
might be expected to reflect a strong 
position. But “believe it or not” they 
act with a perversity worthy of a 
Ripley cartoon as though they had a 
chronic ague. It is therefore slight 
wonder that their host of owners is left 
in a state of bewilderment. 


A SEARCH for the reason for this 
seemingly inexplicable weakness, where 
there should prevail strength, reveals 
its origin in the barrage directed at its 
industry by legislative and political 
fire. And the strangest phase of this 
attack is that it is diametrically op- 
posed to all Governmental policies of 
lifting the general price level and in- 
fusing vigor into the business life of 
the nation. 


Uni the first gun was fired at 
Muscle Shoals, serenity and high hopes 
prevailed in utility circles in the re- 
covery plans that had been set in 
motion, and the industry was groom- 
ing itself to do its part. The sign of 
the Blue Eagle meant to it more than 
just lip service. Then followed the 
shock that since has led to so much 
disruption. 


Tue officials in charge of Muscle 
Shoals came out with the startling an- 
nouncement that they would furnish 
power to communities within their 
operating zone at a price that would 
bankrupt the strongest private com- 
pany. Whether they will carry out 
this threat or not is less important 
than are the fears it has aroused in 
the owners of a $20,000,000,000 indus- 
try, as they face confiscation if such a 
ruinous policy is adopted. 


Unurrtes have never been free from 
agitation for municipal ownership, but 
they have surmounted it because it has 
failed in most instances where the 
experiment has been attempted. Tax- 
payers have soon discovered that they 
were the goats, for on their shoulders 
was the burden shifted as they had to 
make good the deficits piled up by 
public ownership. 


Bur to them a more serious picture 
unfolds itself when the Government 
with its great powers of enforcement 
undertakes to engage in a _ private 
business of such vast importance as 
our utility industry. Rates then would 
not be framed according to the cost 
of furnishing service but by the will 
of the politicians who happened to be 
charged with overseeing its operation. 


To EVEN allow this threat to over- 
hang the industry without present 
owners of our utilities putting forth a 
vigorous opposition is to accuse them 
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of supineness. 
To protect 
their constitu- 
tional rights 
which guaran- 
tee them 
against  con- 
fiscation is a paramount duty that 
reaches beyond personal safegards, for 
it penetrates to the very heart of 
national security of property rights. 


Ir THE Government can run the utility 
business, then it can not be stopped 
from running anyone’s business. Where 
then would be all our initiative? In- 
stead of being human, being endowed 
with the right to earn a living, as long 
as no invasion of the rights of neigh- 
bors is practised, we all would become 
vassals of a bureaucratic Government. 
Against such serfdom the American 
people would rebel. 


Ir THE Government could show even 
a scintilla of evidence of superiority 
in operating private business, there 
would be some modicum of excuse for 
its engaging in it. But in that field it 
has been a repeated failure. Its own 
post office system has been run for 
years with a distressing deficit. The 
Farm Board and the Shipping Board 
have piled up such losses that taxpayers 
are still digging into their pockets to 
make good the shortage. 


In THE face of these examples of 
Government ineptitude for operating 
enterprises that belong to individual 
efforts, free from political ambitions, 
it may be readily appreciated how de- 
moralized the utility industry would 
become if Government took any hand 
in its management beyond a proper 
regulation. Taxes would mount even 
higher with the necessity of making 
good operating losses. 


Sr despite this gathering of threat- 
ening clouds, the voice of protest is 
feeble, and largely because few man- 
agements of utility enterprises dare to 
come out in open opposition. They 
feel that if it is left to run its course 
it will dissipate itself. The same 
thought prevailed with Prohibition; the 
nation found itself saddled with this 
hypocrisy for fourteen years, and the 
bill the people had to pay for this 
mistake contributed quite a little to our 
depression. 


Ouvr UTILITY officials should display 
courage. They should arouse utility 
security holders to this menace. These 
number more than ten million of our 
population and if they could be made 
to see how their interests are threat- 
ened without hope of compensation for 
their sacrifices, they would soon become 
articulate enough to compel attention 
to their protests. 
(Please turn to page 391) 
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Odd Lots 


Prudent investors safeguard 
their by buying 
Odd Lots. It gives them 
that greater margin of safety 
obtained diversifying 
purchases. 


For safety, you too should 
counterbalance hold- 
ings by buying Odd Lots. 


Our booklet “Odd Lot Trad- 
ing” fully explains the fea- 
tures of this method of 
investing. 


Ask for F. W. 597 


100 Share Lots 


Members 
New York Stock Exchange 
39 Broadway New York 
Branch Offce—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898 


Members { 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 

and other leading exchanges 


Dow Theory 
Comment 


A letter in which the author of 
“The Dow Theory” points out the 
significance of the current moves of 
“The Averages’—assists traders 
and investors to make forecasts of 
their own. 


A recent letter sent on request. 


ROBERT RHEA 
Colorado Springs Colorado 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 


Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6408 
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By CERBERUS 


Economic disorganization is always an 
aftermath of war and neither the victor 
the W nor the vanquished escapes it. It is nearly 
je wer fifteen years since the Armistice, and we 
is Over are just beginning to clear up the final 
débris. Such experienced nations in war 
as France and England could by no wisdom or artifice 
dodge its penalties. Amateurs like ourselves, who have 
fought only three major wars in the 157 years of our his- 
tory, need not be discouraged for doing no better. But we 
should be extra vigilant now on the eve of recovery that in 
the delusion of hastening that recovery we do not commit 
follies that will retard or altogether halt us. 

Nothing that President Roosevelt has said would indicate 
that he seriously believes inflation of the currency would 
help us. His education is against it, and few families have 
more to lose by it than his own. And now that union labor 
and the Legion have officially repudiated it, it is more than 
ever unlikely to occur. Skilled labor, they know, suffers 
more than any other class from inflation. 

A foretaste of what would happen in actual inflation 
from the single standpoint of clerical and administrative 
costs is already at hand. By merely subsidizing industry 
and inflating credit we have developed a bureaucracy of 
new commissions, departments, boards and councils which, 
added to those already in sinecures, threatens to place a 
disproportionate number of our citizens upon the public 
payrolls and thus upon the taxpayers’ backs. They total 
8 per cent of the population, 20 per cent of the wage- 
earners, actual and prospective. The more experiments 
that are made upon the theme of prosperity and the more 
financial help the masses require, the greater this army 
will grow. 


After 


Executives of corporations whose ears are 
attuned to the ticker, though as often as 
Santos é not to their stockholders’ misfortune, have 
mptor for caught their breaths with the improve- 

Stockholders ment in economic conditions. A recrudes- 

cence of defiance from which the country 
has been spared for four years is again visible. At the last 
Senatorial stock market investigation, only a brief year 
ago, these satraps were in awe of the inquisitors. They 
replied to questions in scarcely audible whispers. One wit- 
ness worked himself into such a torment of emotion that 
he was actually too ill to appear. 

But meanwhile there has been a public change from dour 
despair to smiling hope, and the infection has caught the 
executives. With larynxes much improved they are answer- 
ing questions in Washington with the bass voice of confi- 
dence. They see nothing wrong in losing $12 millions of 
investment trust money in two railroads now in receiver- 
ship, bought on the advice of two men who were directors 
of the railroads and at the same time directors of the pri- 
vate company which managed the public investment trust; 
nor anything venal in the private company buying stock in 
the public company for 20 cents a share and selling it for 
$53 with a resultant profit of $5 millions to a small group. 
But now that that is past, and he is willing to forget it if 
the public is, the head of the concern told the inquiring 
Senators that he is friendly to a complete reform of the 
financial code. He wants the investing public henceforth 
protected. 

The callousness of many executives to the welfare of 
their stockholders has often been commented upon by THE 
FINANCIAL Wor_p. In the light of daily happenings, which 
will increase with prosperity, the admonition conveyed by 
that comment, to look carefully into the management of the 
corporation in which one intends to invest, cannot be too 
often reiterated. The investing public must learn to inves- 
tigate and if plain answers to proper questions are refused 
at corporation meetings, to avoid that stock. As an ex- 
ample of management, a picture company while overwhelm- 
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Caveat 


ingly in debt, and with rather rare fiscality of mind, 
engaged an executive at $2,750 a week whose only previous 
business training was as a prizefight manager and pro. 
prietor of a taxicab company. He resigned, however, 
shortly before the corporation went into bankruptcy. The 
stock is worth about 2 per cent of its high. 


A unique outgrowth of these parlous 
A New Field times is the New York State Federation 
of Unemployed Organizations, which, iron- 
ically enough, hopes to become national, 
The sponsors are in correspondence with 
the NRA with a view to official recogni- 
tion by Governmental relief agencies. As a preliminary to 
further negotiations and, perhaps, as a basis for arbitra- 
tion, the members are asking $14 a week in cash for each 
unemployed head of a family and $3.50 additional for each 
dependent. The chief of the Federal relief bureau recently 
estimated, though perhaps exaggeratedly, that 15 million 
persons, 44 million families, will need subsistence aid this 
winter. That number would cost the country $100 millions 
a week on the basis of the unemployed federation’s request, 
The quasi-industrious would find idleness—with no inci- 
dental expenses, such as carfare—more profitable than 
work, based on an average NRA code of wages. 

Great Britain has an unemployment total of 2.4 millions, 
against our 11 millions, but theirs is 7 per cent of the pop- 
ulation, while ours is nearly 12. The British dole has 
been recently modified and greatly reduced. Converted into 
our currency it is now $3.66 for a man, $3.24 for a woman, 
$1.96 for each adult dependent and 48 cents for each child. 
If all the unemployed and needy received the dole, which 
is far from the fact as the worthiness of the applicant is 
carefully investigated, it would cost England $18 millions 
a week. But as the dole is supported by contributions 
from the worker as insurance against the future, by the 
employers and the government, the latter contributing a 
theoretical third of the total, it costs the British taxpayer 
a quite negligible part of the enormous sum actually dis- 
tributed. 


for 
Organization 


When the coal strike is settled and the 
code for that industry is finally in effect, 
all mines throughout the country will 
operate under union rules and wages, and 
the latter will be from 20 to 300 per cent 
higher than formerly. This wide varia- 
tion is due to the fact that few mining areas were com- 
pletely unionized and where there were no unions the pay 
was low. The Southern mine owners found it compara- 
tively easy to control their workers, but the Northern 
owners, especially in Pennsylvania and Illinois, met with 
difficulties from professional labor organizers. 

The United States has nearly 50 per cent of the coal 
reserves of the world, of which only one-half of 1 per 
cent is anthracite. The Appalachian region close to the 
southern fringe does 70 per cent of the bituminous business 
of the country. Forty per cent comes from south of the 
Ohio River. There have been no coal strikes of importance 
in these areas since 1925. Owing to lower costs and wages 
the Appalachian and Southern mine owners were able, de- 
spite high freight rates, to sell their product in the North- 
ern industrial centers for less money per ton than operators 
closer at hand. 

These circumstances resulted in the enrichment of Chesa- 
peake & Ohio and Norfolk & Western, which go through 
these regions and have terminals as far north as Chicago 
and Toledo and Cincinnati and Columbus, respectively. If 
every coal mine, regardless of location, is to work under 
approximately the same costs, some of the advantages en- 
joyed by those two roads for eight years will end and their 
future will become more competitive. 
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Or Gossip a Customers’ Man a 
Hears Around Broad and Wall fay, 


Tue possibility of a change in American Woolen’s name is under discussion, 
which is not surprising in view of the company’s recent expansion in the rayon 
field—but the new name won’t be “American Textile.” . . . Postmaster- 
General Jim’s interest in the New York mayoralty election is said to be predi- 
cated on hopes of being the State’s next Governor—if Mr. Lehman wants to go to 
the Senate. . . . The expression “being packed like sardines” will soon be 
no more, as the little fish are to be “custom packed” with plenty of space between. 

That new rubber insulated light weight railroad car which you will hear 


about soon will be brought out by Clark Equipment. . . . If the Senate 
Committee’s investigation into Wall Street does nothing else, it may change some 
old familiar firm names. . . . The new super-midget pocket radio set, which 


weighs 2 pounds and measures 2 inches by 44 inches, should be the last word 
in pigmy radios, for the manufacturers are planning to advance prices so that 
it will pay you to buy the bigger models. . . . 


W asuincton imbibers have little to look forward to, for the District of 
Columbia will be dry following repeal unless Congress takes special action to 


strike out a 1917 law on the books . . . The poultry farms which use electric 
lights to fool the hens and double egg production have nothing on the green 
houses which grow flowers twice as fast with artificial light. . . . New 


interest in Marshall Field last week was based on hopes that Chicago’s big 
“Merchandising Week” and the Government’s “buy now” campaign would click. 
. . « The utilities have one thing to be proud of, anyway—in the first half 
of this year only 20.8 per cent of the utilities’ maturities were defaulted, 
against 25 per cent for the rails and 35 per cent for the industrials—and they 
had no RFC to lean on either. . . . 


Srentinc Propucts is already at work finding ways and means of meeting 
the curbs the Government may soon place on drug products’ advertising. . . . 
The Hoffman ginger alers will soon erect a new brewery in Newark, N. J. 
. . » Speaking of beer, the W.C.T.U.s will be shocked to learn that Cincinnati 
has a brewery which includes the word “Christian” in its title. . . . Well, 
girls, you can now play Carmen in Hollywood without much trouble—the buses 
there are being manned by conductorettes instead of conductors. . . . If 
Governor Pinchot has to find a substitute for Senator Jim Davis of the lotteries, 
he may appoint his missus. . . . Lima bean flakes is the newest of breakfast 
cereals which will be featured as a treatment for nutritional disorders. : 
Speaking of cereal, the leading industry in the town of Cereal, Pa., is canned 
spaghetti. . . . And speaking of Lima, the Lima Locomotive Company is 
collecting data on two-wheel locomotives. . . . 


J ACK FRosT sugar will soon be packed in bags made of dish toweling to make 
your wife forget the recent price advance. . . . Now comes word of NRA 
bootleggers who are setting up speakeasy factories, employing men at below 
starvation wages and turning out dresses at lower prices than the undersellers. 
- . . With the time fast approaching when all automobiles will be required 
to have shatter-proof glass, there is also a move on foot to require the railroads 
to put unbreakable glass in their passengeg cars—all of which is good news for 
Libbey-Owens-Ford and Pittsburgh Plate Glass. . . . It will be a great 
show if they begin to pecora Goldman-Sachs Trading to pieces with Eddie Cantor 
and Al Jolson playing the leads on the witness stand. . . . Incidentally, Wall 
Street’s new theme song is “The Last Roundup” with the accent on the “up”— 
Come along little doggie and cattie, come along. . . . 


Re BAND MILLING is the name of the latest acquisition of General Mills, 
which was supposed to be through merging for a while—and General Mills is 
being mentioned among those that might increase the dividend. . . . Now 
that some millions of pounds of coffee have been burned at the stake as a 
sacrifice to the great god, Overproduction, it is discovered that an excellent 
pigment for paint can be made out of coffee beans. . . . Colonel Lindbergh, 
our aerial Columbus, has finished his task of mapping out the transatlantic 
routes which will carry the tourists to Europe next summer and now will 
turn his attention to the construction of two huge hydroplanes that are being 
built for Pan-American Airways—these new airliners will be the biggest ever 
built in this country, carrying 41 passengers, a ton of freight and enough gas 
to go 4,000 miles. . . . Add to your list of post-prohibition beverages the 
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Are Rail Stocks 
Underpriced ? 


w= rising traffic and earnings 
result in much higher prices, or 
will these factors be offset by inflation 
and government interference? 
holding railroad stocks 
will find a thoughtful analysis of the 
prospects for railroad earnings appear- 
ing in the current UNITED OPINION 
Bulletin. This report carries definite 
advice on Baltimore & Ohio, Atchison, 
Chesapeake & Ohio, Union Pacific. 


Send for Bulletin F.W. 52 FREE 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston Mass. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 
Ask for explains 
James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


name of “apple brandy,” which will be the fancy title for apple-jack. 
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‘‘Market Action” Tells You 


. when to buy .. when to sell... when to 
stay out of the market. All recommendations are 
definite and complete. You are never left hanging 
in mid-air! Issued weekly. Free sample copy on 
request. or 


Send $1 for 4 Weeks’ Trial Subscription 
MARKET BUREAU, INC. 
WETSEL 603A Empire State Bidg. 
New York City 
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AMONG 


AND 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Air Reduction 4 

New life in the steel and automotive 
industries during the past three months 
has acted as an antidote to Air Reduc- 
tion’s earnings, for it is now estimated 
that the third quarter statement will 
show net income equivalent to between 
$1 and $1.25 per share. In the third 
quarter of 1932 only 51 cents a share 
was earned. Anything over $1 a share 
in the recent quarter would assure that 
earnings for the nine months will be 
well in excess of the $1.98 a share earned 
in the first three-quarters of 1932. This 
improvement has been accomplished 
without any significant gain in the de- 
mand from the railroads which usually 
account for around 35 per cent of 
the oxy-acetylene business. The doubt 
which has been voiced concerning the 
company’s ability to maintain its $3 
annual dividend now appears to have 
been removed. 


A lot of people think that the current 
commodity price advance is leaving 
stocks behind, but actually commodities 
are just beginning to catch up with 
stock prices. 


Alaska Juneau 4 


Last week Alaska Juneau appeared on 
the tape for the first time under the sym- 
bol “AJ” instead of the old “JU,” as it 
had been known since the stock was first 
listed back in 1922. Incidentally, “AJ” 
was once the symbol for Ajax Rubber, 
which had but a brief time on the Big 
Board and then lapsed into receivership. 
But the sponsors of the new “AJ” see 
no jinx in this connection. 


The fact that all great gold discoveries 
have occurred during past depressions 
does not necessarily mean another big 
gold strike is coming. 


Cluett, Peabody 4 — 


Bold estimates that Cluett, Peabody 
will earn over $3 a share for the year 
are not being taken any too seriously 
and the stock has failed to gain much 
headway above prices of 30. The loss 
of 20 cents a share for the first six 
months of the year is reported to have 
been absorbed during the months of July 
and August and operations are now run- 
ning at the rate of 50 cents per month. 
While the company has reported that 
orders are well ahead of last year, at the 
same time it has been admitted that no 
advance in prices has been made to cover 
the increased costs under the NRA code. 
Anyone who considers the stock for cur- 
rent commitment, therefore, is buying 
blindly because it is questionable if in- 
creased volume is offsetting the in- 
creased cost of production. 
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The broker who would ban the ladies 
from his boardroom because of their 
influence upon the men trading, has 
just as much chance as the barber who 
tried to keep the fair sex out of his 
barber shop. 


Corn Products 4 “B+” 


Efforts to make a distillery issue out 
of Corn Products are rather absurd, for 
the company intends to stick to its knit- 
ting and has no plans for entering the 
production of corn liquor following re- 
peal. Operations have been continuing 
satisfactorily this year with both sales 
and earnings ahead of a year ago, al- 
though a decline has been recorded from 
the August peak when production was 
at its height. Estimates of earnings for 
the quarter just ended place net around 
$1 a share, which would bring the nine 
months’ earnings up to about $2.70, 
against $2.04 a share in the first nine 
months of 1932. The last quarter of the 
year is seasonally less favorable than 
the second and third quarters, but there 
is a possibility that a better showing 
will be made this year due to improved 
prospects for the Christmas holiday 
trade. The confectionery manufac- 
turers are heavy buyers of glucose at 
this time of the year. 


If the radio industry is waiting for the 
advent of television to pull it out of the 
red, it will not be encouraging news 
that several broadcasting stations are 
considering the discontinuance of tele- 
vision experiments. 


Federal Motor Truck 4 _— 


Those new models which are supposed 
to help Federal Motor Truck get out of 
the red are now on the market. Pro- 
duction has been started on four new 
trucks of the 6-wheel type, two of 3-ton 
capacity and two of 4}-ton. Prices are 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 


Amer, Sumatra Tobacco,.D + to C 
Amer. Type Founders...D + to D 
+ 


to C + 
ks 605 to C + 
U. 8. Smelting......... C+toB 

PREFERREDS: 

Amer. Type Founders...C to D 
Devoe & Raynolds...... C+toB 
U. 8. Smelting.........B to B + 


moderately higher than a year ago al. ' 


though several new features have been 
incorporated. The new models include 
a patented basic 6-wheel design, new 
and larger power plants, heavier frames 
and other improvements which provide 
stronger construction and better per. 
formance. 


The utilities have often been thought 
of as depression-proof, but they were 
never expected to be tax-proof. 


General Cigar 4 “C+” 


Apparently determined to preserve its 
record of dividends uninterrupted since 
1927, the management of General Cigar 
has declared the regular $1 quarterly 
payment, due November 1, thus main- 
taining the stock on a $4 annual basis, 
Earnings -have been running somewhat 
below this distribution, however, for 
only 56 cents a share was earned in the 
first six months and it is doubtful if 
more than $1.50 a share will be shown 
for the quarter just closed. Of course, 
the company is now in the best quarter 
of the year when sales of cigars for 
Christmas presents rise to the peak for 
the year. The real story behind the loss 
of earnings is not that of declining 
volume, for sales have been well main- 
tained. Actually the company has been 
spending its money on the largest ad- 
vertising campaign in its history to in- 
crease the demand for its “White Owl” 
and “Wm. Penn” 5-cent cigar brands, 
That the company has done a good job is 
indicated by the fact that “White Owl” 
is second to only “Cremo” of American 
Cigar, while ‘‘Wm. Penn” ranks third. 


The Nazi boycott is more than a ges- 
ture in the toy industry with the bulk 
of the toys for this Christmas coming 
from England, France, Italy and the 
Orient. 


General Motors 4 “B” 


The most healthy indication in Gen- 
eral Motors’ sales figures for September 
was the comparison that showed con- 
sumer buying still ahead of sales to 
dealers. Sales of cars to the public in 
the past quarter have cut heavily into 
stocks of dealers so that inventories in 
the distributors’ hands are so low that 
there need be no fear of an overstocked 
condition at the close of this year. With 
new models now coming out and pur- 
chasing power increasing there should 
be a direct passage of new cars to the 
consumer. 


Now that the trend of earnings is ris- 
ing, many corporations are finding it 
more desirable to publish munthly 
earnings reports. 
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{ndustrial Rayon 4 

It now looks as though 1933 will go 
down in the history of the textile indus- 
try as a rayon year, for this division has 
scored the unquestioned leadership of 
the industry. Industrial Rayon, for in- 
stance, was able to record another sub- 
stantial gain for its September quarter 
with earnings equal to $2.86 a share, 
against earnings of $2.28 a share in the 
June quarter, thus lifting results for the 
nine months to $6.29 a share. In the 
first nine months of 1932 the company 
suffered a loss equal to $1.05 a share. 
With orders on hand sufficient to insure 
capacity operations throughout the re- 
mainder of the year, it is believed that 
the company will have no trouble in 
showing earnings nearly double the 
present $4 annual dividend requirement. 
Already rumors of another dividend in- 
crease are beginning to circulate. 


More favorable reports will soon be 
heard from the movie industry, with 
attendance and box office admissions 
turning upward. Shorter hours plus 
higher wages equal more movies. 


LR. T. 4 

The entrance of Joseph V. McKee into 
New York’s mayoralty race, thus mak- 
ing it a three cornered fight, was re- 
flected in a sharp advance in Inter- 
borough Rapid Transit which carried 
the stock to new high levels for the year. 
New interest in the issue was apparently 
predicated upon the expectation that the 
election of either Mr. McKee or Major 
LaGuardia would assure immediate 
action on a 7-cent fare as an early move 
in solving the city’s financial difficulties. 
And a higher fare would go far in bring- 
ing about an end to the I.R.T.’s re- 
ceivership. 


The department stores are planning 
for the biggest Christmas holiday buy- 
ing season in three years, but more 
than a seasonal gain will be needed to 
turn some of the recent losses into 
profits. 


Montgomery Ward 4 

Fulfilling predictions made in this 
column some months ago, Montgomery 
Ward has finally emerged from the red 
this year with a profit equal to about 
20 cents a share for the month of 
August, against a loss equal to 94 cents 
a share for the six months ended July 31, 
1933. The gain for August was directly 
attributable to increased sales volume 
which more than offset the increased 
costs under the NRA code. Now Sep- 
tember sales at $16.5 millions, just re- 
ported, show an increase of 6.6 per cent 
over the $15.7 millions sales for August 
and a gain of 13.4 per cent over the $14.6 
million sales of September, 1932. Thus 
actual sales of Montgomery Ward for 
the eight months ended September 30 at 
$114 millions are 3.1 per cent ahead of 
the $110.6 millions sales of the same 
period of 1932. With continued expan- 
sions in dollar volume from now until 
the end of the fiscal year on January 31, 
1934, there is a strong possibility that 
the company may be able to close its year 
with a moderate profit. 


With so much accumulated capital on 
hand, the problem is not so much the 
lack of credit facilities as it is the 
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ARE YOU PREPARED FOR 


the Next Market Rise? 


See for yourself how you can better protect your capital and 
accelerate its growth . .. how you can know when to buy and 
sell... when to stay out of the market... how you can be pre- 


pared for the next important rise. 


HE reason that some traders make 

more money than others can be at- 
tributed to but one cause—mure depend- 
able information resulting im definite 
knowledge that causes them to act with 
more certainty and less risk. 

If you have such definite information 
available you will know when to act in 
order to be ready for the next market rise. 
With such information you can be pre- 
pared not only to profit by any important 
upward move but you will be in a better 
position to protect your capital 


The 3 Most Vital Things to Know 
When Investing 


t WHEN to buy and sell. and when to 
stay out of the market. The time of 
action is a vital element in determining 
the ultimate amount of the profits you 
make. 


2 WHICH securities to buy. Statistically 
one security may be better than another, 
yet not be the stock which offers the 
protection and profits you seek. Don’t 
buy blindly. Know which stocks to 
trade in. 


3 WHAT prices to buy and sell at. Never 
“reach” for a stock. Learn at what price 
you should trade. 

Through constant analysis of security 
values and market conditions and the tech- 
nical factors that control market trends 
and security prices, this organization can 
supply you with the above essential 
knowledge. 


Sound Guidance 


Over a long period of years the Wetsel 
method, predicting most of the major mar- 
ket swings and many minor movements, 


has proven itself to be an apt guide for 
mvestors seeking capital protection and 
vrowth. 

If you are desirous of making money 
during the next rise and of gaining con- 
tinuous protection thereafter, isn’t it 
reasonable to presume that such guidance 
could give you advantages that otherwise 
might be overlooked? 


Investigate this Method 


Learn more about this method and what it 
has to offer you. Send for our booklet, 
“How to Protect Your Capital and Accel- 
erate Its Growth Through Trading.” 
In addition to explaining this method and 
showing how profits can be made in the 
market, it develops a new philosophy of in- 
vesting that may be of much value to you 
whether you follow this method or not. Be 
prepared for the next market movement. 
Send for the booklet today. 


A. W. Wetsel 
Advisory Service, Inc. 
SPEND 


Chrysler Bidg. New York. N.Y. 


Please send me, without obligation. 
your booklet, “How to Protect Your 
Capital and Aceelerate [ts Growth... . 
Through Trading.” 
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“Director Belt reduced my waistline from 
42 to 34 inches. I feel 10 years younger. 
Constipation gone—no tired, bloated feeling 
after meals.""—G. Newton, Troy, N.Y. 
Director Belt instantly improves your 
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STOCK MARKE |, 
STUDIES 


How Do You KNOW 
WHEN to BUY or SELL? 


Upon what do you base your trad- 
ing decisions? Do you, like many 
others, follow the costly trial-and- 
error method? If so, Stock Market 
Studies can help you. They will 
teach you how to trade either 
short or long. They will impart 
to you a thorough knowledge of 
KNOWN SUCCESSFUL TRADING 
METHODS. Directed by H. M. 
Gartley, an authority on stock 
market technique and chart inter- 
pretation. 


For complete details. address 
Department F-4 


H.M. GARTLEY 


48 WALL ST. NEW YORK 
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absence of sound credit risks. Confi- 
dence alone can overcome this condi- 
tion. 


National Biscuit 4 


While the “Uneeda” bakers were able 
to score a sharp comeback in the Sep- 
tember quarter with earnings running 
around 65 cents a share, this amount 
added to the 89 cents a share earned in 
the first six months will bring earnings 
for the three-quarters up to only $1.54 
ashare. As earnings in the final quarter 
of the past three years have averaged 
less than 80 cents a share, it is doubtful 
if the company can do much better this 
vear. On this basis not more than $2.35 
a share will be earned for 1933, against 
$2.44 a share in 1932, and once more 
National Biscuit will fail to cover its 
$2.80 annual dividend. The company 
has maintained this payment without 
interruption since the present stock was 
issued in mid-1930; prior to that, pay- 
ments were made at an increasing rate 
from 1899. This is a dividend record 
of which the directors may well be proud 
and that is why the dividend has been 
paid in full for this year. But there are 
some skeptics around the Street who are 
beginning to wonder about the January 
quarterly distribution. 


The Far West invaded the sacred cit- 
adel of Eastern banking when one of 
its most aggressive bankers was invited 
to sit on the directorate of one of New 
York’s largest banks. 


National Distillers 4 “C+” 


Like a voice shouting out from the 
good old melon-cutting days of the last 
bull market comes the announcement 
that National Distillers Products will be 
split-up on a three-for-one basis if the 
stockholders approve the change in capi- 
talization at a special meeting Novem- 
ber 6. Under the plan, stockholders of 
record at the close of business on Octo- 
ber 16 will be entitled to the new stock. 
The company now has outstanding 
628,027 no par shares out of an author- 
ized issue of 829,587 shares, and the split- 
up would increase the number of shares 
in the hands of the public to 1,884,081 
shares. But the confirmation of the re- 
cent split-up rumors has not stopped 
other reports from circulating. Already 
it is estimated that earnings for 1934 
will run between $4 and $6 a share’ on 
the new stock and these earnings, it is 
argued, would justify an annual divi- 
dend of at least $3. It is entirely pos- 
sible that such earnings will be wit- 
nessed next year, following the ending 
of Prohibition, but just now it appears 
unlikely that they will be repeated in 
subsequent years. 


To travel over the motor highways is 
one way to discover from the presence 
of trucks why railroads lost so much 
traffic. Yet trains cover the same dis- 
tances more quickly. 


Penney 


Recovery has come fast in the J. C. 
Penney situation, for sales for Septem- 
ber were 24.8 per cent ahead of the same 
month of 1932 and as a result the total 
dollar volume for the first three-quarters 
of the year increased 10.1 per cent. In 
the first half of this year the company 
was able to increase earnings to $1.27 a 


share over 81 cents a share in the first 
six months of 1932 by stepping its profit 
margin up to 4.8 per cent from 3.7 per 
cent. If it could be assumed that the 
same profit margin prevailed in the re. 
cent quarter, earnings for the period 
would equal 77 cents a share and for 
the nine months $2.04 a share. With the 
final and most profitable quarter to 
come, Penney could probably show 
double its present $1.20 annual dividend, 
Considering the company’s strong cash 
position, an increased dividend should 
be in prospect. 


Though the cost of gasoline is expected 
to increase nearly a half billion dollars 
to the motorists, they do not seem to 
concern themselves over it, judging by 
their number on the highways. 


Standard Brands 4 “B” 


Up went the demand for malt on the 
part of the brewers, so up goes a new 
addition to the North Star (Minneap. 
olis) mill of Fleischmann Malting Con- 
pany, a subsidiary of Standard Brands, 
The addition and new equipment, valued 
at $400,000, will increase the capacity of 
the plant to 10,000 bushels of barley per 
day and require the addition of 50 per 
cent more employees. Earnings from 
the sale of brewers’ malt will be included 
in Standard Brands’ income statement 
in the current half-year but it is not ex- 
pected that much in the way of an impor- 
tant contribution to earning power will 
be made from this source as it represents 
a rather insignificant division of the 
total business. 


Indifferent managements are _ finding 
that the recurrent outbursts among 
dissatisfied shareholders are the signs 
of their hour of discontent. 


Texas Gulf Sulphur 4 ~~ 


The curtailment of acreage which has 
increased crop rotation is reflected ina 
sharp gain in fertilizer sales and this in 
turn is calling for more sulphuric acid 
to produce superphosphates. As _ the 
leading sulphur producer, Texas Gulf 
is reaping the benefit of the improve- 
ment and it is understood that the com- 
pany closed its September quarter with 
earnings of more than $1 a share, which 
would compare with 95 cents in the first 
six months of this year. Continuance 
at this rate would bring earnings for the 
full year to around $3 a share, as com- 
pared with $2.33 a share in 1932. As the 
company is fortified with a strong cash 
position, it would not be surprising if 
the directors gave serious consideration 
to either a dividend increase or an extra 
at their November 16 meeting. 


WEEKLY RECORD OF EARNINGS 


9 Months to September 30 
EARNED PER SHARE 1933 1932 
Industrial Rayon.............. aie $6.29 nil 
0.10 


12 Months to August 31 
Continental Gas & Electric. ..... 
United Light & Power.......... p3.70 = a.65 


9 Months‘to August 31 


Douglas Aircraft............... p.34 p.50 
Nash nil 0.26 

12 Months to June 30 
Amoskeag Company........... 1.82 3.41 
Electric Power & Light......... p0.96 0.55 


a On Class A. p On preferred 
THE FINANCIAL WORLD 


| 
3 


SER 
UNDERCURRENTS 


By Our Capitol Correspondent 


WASHINGTON — The NRA 
“Buy Now” campaign is in- 
dustry’s first opportunity to 
take profits on the millions of 
dollars invested in higher 
wages and increased employ- 
ment. Its benefits will depend 
on how fast the money spent 
in new purchases finds its way 
back to the hands of workers 
through still greater employ- 
ment. 


Comptroller of Currency 
O’Connor has hired a press agent to 
-show the public what is being done to 
reopen their banks ... . no mat- 
ter how loud the bankers yell, there 
aven’t going to be any important 
changes in the Securities Act. . wes 
when you call on Secretary Woodin, 
the first thing you see is a large por- 
trait of “Oggie” Mills at the dvor. 


The new stock market con- 
trol legislation is likely to 
restrict further marginal trad- 
ing, ban pool operations, stop 
short selling. The Adminis- 
tration revognizes the impor- 
tance of Wall Street, but the 
small fry is going to be saved 
from itself. A $2 bet on the 
horses might be all right, but 
there is to be no more gam- 
bling away of life savings. 


+ + « « People in the know say that 
most of the cream has been taken 
off the speculation in gold mining 
One bank which says 
it WON’T join the Government’s 
bank deposit insurance plan is cir- 
cularizing its depositors for support, 
but you’ll find most banks in when 
January 1 rolls around. .... F. 
B. Campbell, No. 1 gold “hoarder,” 
will be paid 20.67 an ounce for his 
metal by the Government if he loses. 


What about the stock mar- 
ket? Most observers look for 
a moderate rise over the re- 
mainder of the year as the 
recovery program unfolds. 
Further freeing of bank de- 
posits will help sentiment. 
The Administration is still de- 
termined to boost commodity 
prices and, if successful, stocks 
should follow. Speculative 
operations will be resisted to 
the limit, so as not to disturb 
the delicate price structure. 


+... Applications for distillery 
Permits have crossed the 100 mark 
and are increasing hourly ... . 
the rising number of strikes is one 
Sign of better times most economists 
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ThreeLow-Priced Bargain Stocks 
Which Should Double In Price 


You can’t make money in the Stock Market simply by 
wishing for it. You must have the courage of your 
convictions. You must ACT. And you will be obliged 
to act quickly if you hope to buy these three low-priced 
issues at present bargain prices. 


While many stocks advanced spectacularly during the rally extending from 
last February to the middle of July, this performance, we believe, will again 
be duplicated in the next upswing which should begin soon. Favorably situated 
stocks should rise steadily for some time to come. In fact, it is our firm con- 
viction, based upon years of experience, that we are on the threshold of one of 
the greatest bull markets in financial history. 


Bear in mind, however, that while many stocks, especially the utilities, 
have been making new lows during recent weeks, other issues, such as 
MATHIESON ALKALI, CHRYSLER, and AIR REDUCTION, have 
advanced to new highs for the year. This conclusively proves that all stocks 
will not participate to the same extent in the coming advance. Many will get 
nowhere at all, so that the large profits will be made only by those shrewd 
investors who buy the quick-moving stocks at the psychological moment. 


Three Stocks, Selling Under $22 a Share, 
Which Should Lead the Next Upswing 


We have selected three low-priced stocks which every investor should buy 
immediately. Most likely they will not long be available at present prices. 
All are cheap, selling as they do under $22 a share. One may be purchased 
for as little as $13. Each is a strong, aggressive company and all are important 
factors in their respective enterprises. 


You are not buying “cats or dogs” when you purchase these three issues. 
You are purchasing an interest in three great enterprises which should benefit 
most from better times. Within a reasonable period, these three stocks should 
bring exceptionally large profits. 


Just to give you an idea of the profit possibilities, if these three stocks are 
bought OUTRIGHT—not on a margin—and held only until their prices of 
1931, should they be reached, your profit will be 146%. If 1930 prices are 
touched, the profit will be nearly 260%. Best of all, these three stocks can be 
expected to duplicate, and even exceed, their prices of 1930. 


The names of these three stocks will be sent to you absolutely free, provided 
only that you have not previously written to us for similar information. Also 
an interesting little book, “MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: INVESTORS RESEARCH BUREAU, 
INC., Div. 467, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


; Investors Research Bureau, Inc. 

| Div. 467, Chimes Bldg., Syracuse, N. Y. 

| Send me the names of the three low-priced stocks which should | 
| double in price. Also a copy of “MAKING MONEY IN | 
| STOCKS.” This does not obligate me in any way. | 
| Kindly PRINT name and address PLAINLY I 
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WE HAVE A 
SERVICE 


1. That bases its conclusions on 
sound economi¢s and a proven 
solution. 


2. That tells the trend of specula- 
tive stock prices. 


3. That estimates the extent of the 
next movement in that predeter- 
mined trend. 


4. That indicates in what groups 
stocks will have the widest favor- 
able fluctuation. 


5. That advises the proper time to 
BUY—SELL or AVOID certain 
groups of stocks. 


6. That condenses this valuable in- 
formation into a concise, under- 
standable letter called 


TuimaNis urveyY 


7. That offers you a free 244 page 
book “How To Forecast A BULL 
MarRKET” and samples of the 
WEEKLY LETTER, all on request 
addressed to Desk 384A. 


FENWAY 
g BOSTON, MASS. 


Quotation Record 
of Stocks 


Contains approximately 100 pages of 
important statistical data on all stocks 
dealt in on New York Stock Exchange. 
New York Curb Exchange and other lead- 
ing stock exchanges. 


Contents include price ranges, current 
yields, price trends, capitalizations, rat- 
ings, dividend records, yearly and interim 
earnings, etc. 


Copy sent on request for FW-18 


M. C. Bouvier & Co. 


M. C. Bouvier 


Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


Are Stocks Still 
a Buy? 
Write for this 


report—gratis 
Babson’s 
Reports 


and the famous 
BABSONCHART 


iv 30-48. Babson Park. Mass. 


101 FORECASTING RULES 


Make Your Own Stock Market Forecast 
CLEAR—CONCISE—COMPLETE 


Price $1.00 
oney returned if dissatisfied 
WILLIAM DUNNIGAN, 111 Sutter St., 


San Francisco, California 


—=T obaccos ?= 


| 
| Buy, Hold, or Sell, Now? 
| Send for sample copy, free, of our 


““Special Tobacco Report’”’ 


AMERICAN SECURITIES SERVICE 
Suite 3120 Fifty Broadway, 


New York 
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have missed . .. . if you hold any 
foreign bonds payable in gold, the 
Treasury might grant you a license 
to receive the metal if you ask them 

. those who expect to make a 
killing on liquor stocks will be disap- 
pointed when they see limits put on 
booze profits . . Uncle Sam has 
564,000 workers, nearly double runner- 
up, A.T.&T. ... . Henry Bruere, 
latest dollar a year man, is only going 
to work three months. 


Rising Government tax re- 
ceipts is the brightest spot on 
the business horizon. The 
Government’s first quarter de- 
ficit was less than a quarter 
billion, a 70 per cent drop 
from last year. Rising re- 
covery costs are being almost 
offset by gradually rising rev- 
enues and the répeal reservoir 
hasn’t been tapped. 


» . . . Washington has pur- 
veyors of inside stuff and misinforma- 
tion than Wall Street had at the top 
of the boom. . . bond houses are 
not nearly as afraid of the new Se- 
curities Act as are investors to buy 
bonds in the fact of inflation threats. 
. “Gene” Black wants to resign 
as governor of FRB, but the chief 
won’t let him. . depression victims 
won’t mind it a bit when Congress 
really begins to soak the rich at the 
next session. 


Don’t expect much success 
of the credit expansion pro- 
gram as a business boot until 
there is official assurance there 
will be no puffing of the cur- 
rency. 


Schulte Keeps 
His Stockholders 
In the Dark 


inquirés whether a 
corporation can legally withhold 
information of ordinary routine busi- 
ness from its stockholders. He owned 
500 shares of Park & Tilford and when 
the latter sold its Overholt interests to 
National Distillers last June he asked 
what the company received for jt, 
There was no answer. He wrote the 
New York Stock Exchange, which jn 
replying enclosed printed reports from 
Park & Tilford, Schulte Stores, to 
which group Park & Tilford belongs, 
and National Distillers, but it had no 
other information. 

The National Distillers’ report 
showed that it had paid 102,000 shares 
of its stock and $600,000 in cash, but 
there was no mention of it in the Park 
& Tilford and Schulte reports. A fur- 
ther inquiry as to what had been done 
with the National Distillers’ stock also 
remained unanswered, 

Recently, however, D. A. Schulte, 
following a page advertisement in the 
newspaper offering to sell various 
liquors through Park & Tilford upon 
repeal, announced that the stock had 
been sold at a “good price,’ but no de- 
tails were given. Our subscriber 
presses the point that Schulte, whose 
retail stores stock sold as low as 62} 
cents a share this year, had exclusive 
information for four months that was 
denied him as a stockholder, but what 
irks him most is that the corporation 
had not the interest in its stockholders 
to answer him, however evasively. 


Dangers in Deposit Agreements 


protective committees take 
care to assure that the security 
holders whose cooperation they solicit 
may easily inform themselves as to all 
of the important provisions of the de- 
posit agreement. Every reputable com- 
mittee should do so, but, unfortunately, 
some committees deliberately make it 
difficult for the security holder to ob- 
tain this pertinent information. One 
device is to announce that the deposit 
agreement is on file at some designated 
trust company’s or lawyer’s office. 
Even when the text of the agreement 
can be readily obtained for examina- 
tion at these offices, this arrangement 
prevents the great majority of the 
security holders, who live at a con- 
siderable distance, from examining the 
instrument, even if they could spare 
the time to do so. There have even 
been instances in which access to the 
text of the agreement has been refused 
at the designated offices, or made so 
difficult that all but the most persistent 
have given it up as a bad job. 

The reasons for such tactics become 
apparent when some of the deposit 
agreements are studied by individuals 
capable of finding their way through 
the mazes of legal phraseology. The 
deposit agreement of a protective com- 


mittee for a warehouse company’s 
bonds, which has recently come to our 
attention, provides an example of an 
instrument which opens the way to the 
assessment of unconscionable charges 
against the bondholders. After pro- 
viding for a limit of 5 per cent of the 
par value of the bonds as compensation 
for the members of the committee and 
its employees, the agreement goes on 
to provide that “said limitation of 5 per 
cent is intended to apply only to com- 
pensation for the services of the mem- 
bers of the committee, its depositaries, 
counsel, attorneys, engineers, account- 
ants, agents and employees, and it is 
not intended to apply to any other 
expense, indebtedness, obligation or 
liability of any nature or description 
incurred hereunder by the committee 
or any member thereof or by any such 
depositary, counsel, attorney, engineer, 
accountant, agent or employee.” The 
combined expense accounts of deposi- 


_ taries, counsel, attorneys, etc., might 


easily run to a very substantial figure, 
and such expenses are to be paid in 
addition to the 5 per cent for compen- 
sation. An allowance of 5 per cent is 
generally considered high, even when 
it includes provision for both compen- 
sation and expenses. 
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Alllinois Central 1.1. ctfs.— 


A Railroad Stock for 
High Income Return 


important North-South railroad 

line in the country, was originally, 
as the name implies, a carrier whose 
lines were almost exclusively in the 
state of Illinois. When the company 
started operation in 1856, its lines ex- 
tended from Chicago to Cairo, and 
from Centralia, Ill., to Dubuque, Iowa. 
Like so many other great railroad sys- 
tems, the Illinois Central, in its present 
form, was built up through the absorp- 
tion of a number of connecting rail- 
roads, largely through lease agreements. 
One of the largest acquisitions was 
effected when arrangements were made, 
in 1882, to lease the properties of the 
Chicago, St. Louis & New Orleans 
Railroad Company. This company rep- 
resented a consolidation of several 
railroads operating in the lower Mis- 
sissippi Valley and the Ohio River 
Valley. The lines of the Chicago, St. 
Louis & New Orleans extend from East 
Cairo to New Orleans, and from Mem- 
phis to Louisville, Ky, Another con- 
trolled line, the Yazoo & Mississippi 
Valley, provides an alternate route 
from Memphis to New Orleans, follow- 
ing the course of the Mississippi River, 
but the most direct north-south route 
is that of the Chicago, St. Louis & New 
Orleans. 


Tin Illinois Central, now the most 


An Integral Part 


This road is now, and has been for 
many years, an integral part of the 
Illinois Central system. Since its earn- 
ings are consolidated with those of the 
Illinois Central, no separate analysis is 
feasible, but it is evident that the 
Chicago, St. Louis & New Orleans is 
an indispensable part of the Illinois 
Central system, and that the guaran- 
teed dividends on the C,, St. L & N. O. 
stock will be paid as long as the Illinois 
Central keeps its “head above water” 
in the financial sense. The lease of the 
Chicago, St. Louis & New Orleans by 
the Illinois Central provides for pay- 
ment of bond interest, taxes, and an 
annual rental of 4 per cent on the 
capital stock, It is this stock which 
provides the backing, for Illinois Cen- 
tral leased line certificates. Dividends 
on the latter are not directly guaran- 
teed, and their position is somewhat 
similar to that of a secured debenture 
or collateral trust note. There are 
99,897 shares of Chicago, St. Louis & 
New Orleans capital stock outstanding 
($100 par), and an equal number of 
Illinois Central leased line certificates. 
The latter are entitled to annual divi- 
dends of $4 per share; in the event of 
default in respect to dividend payment 
for a period of 60 days beyond the due 
date (payments are made semi-an- 
nually, January and July 1), holders 
of the certificates are entitled to receive 
the underlying C., St. L & N. O. stock. 
Since dividends on the latter are guar- 
anteed by the Illinois Central, and since 
retention of the stock is of vital im- 
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portance to the Illinois Central, the 
position of the latter’s leased line cer- 
tificates is almost the equivalent of a 
leased line guaranteed stock. 

In gauging the position of a guaran- 
teed railroad stock, there are two 
important things to consider: First, 
the financial status and earnings out- 
look of the lessee railroad company; 
and, second, the importance of the 
leased lines to the lessee system. The 
latter has already been demonstrated. 
The Illinois Central does not rank 
among the strongest railroads from a 
financial standpoint, and the depression 
earnings record was not especially im- 
pressive, which explains the high yield 
now available on the 4 per cent leased 
line certificates, which selling 
under 50. However, financial position 
is quite satisfactory, and the earnings 
record of the Illinois Central system in 
recent months has been very encour- 
aging. 


Finances Adequate 


The consolidated balance sheet of Illi- 
nois Central and subsidiary companies, 
as of July 31, 1933, showed total cur- 
rent assets of $34.1 millions, and total 
current liabilities of $16.2 millions, the 
current assets including $9.3 millions 
in cash and the equivalent. For the 
first seven months of 1933 the road 
earned 89 per cent of fixed charges. In 
both 1931 and 1932, the Illinois Central 
earned only about 80 per cent of fixed 
charges. Consequently, about $6.3 mil- 
lions was borrowed from the Recon- 
struction Finance Corporation to meet 
fixed charges and other obligations. 
This loan is amply secured and is no 
cause for apprehension. Other loans 
and bills payable are negligible. The 
main financial problem of the Illinois 
Central, which is not a pressing one at 
the moment, is the maturity, on June 1, 
1934, of $20 millions 44 per cent notes, 
which were sold in 1931, and the pro- 
ceeds used partly for debt redemption 
and partly for strengthening cash posi- 
tion. In view of the indications that 
the Illinois Central should be able to 
report all fixed charges earned for the 
full year 1933, and the very satisfac- 
tory earnings trend in recent months, 
it does not appear that this note ma- 
turity should present any insuperable 
difficulties unless there should be a 
major reversal in the road’s fortunes 
in the next eight months, 

Earnings of the Illinois Central sys- 
tem in the months of June and July, 
1933, were at an annual rate of about 
14 times fixed charges, allowing for 
normal seasonal fluctuations. Consid- 
ering all factors, the leased line certifi- 
cates, currently quoted on the New 
York Stock Exchange at prices to yield 
more than 8 per cent, seem very rea- 
sonably valued, and appear worthy of 
consideration for purchase for income 
purposes by those who are in a position 
to assume moderate speculative risks. 
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tides of economic change 
from the safe vantage of 
an Annuity Income. 


It is definite, guaran- 
teed and unfluctuating 
in amount as long as you 
live. 

Interested? Write for 
our booklet. 


LiFe INSURANCE COMPANY 
OF BOSTON. MASSACHUSETTS 
JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 
Please send me booklet, “You Can 
Have an Income as Long as You Live.” 


9 
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ADVANCES 


forecast early (like declines) by 
proved detection of deeper market 
currents. Latest Bulletin significant! 
Sead for FREE COPY and ‘Safety 
an.” 


NEILL-TYSON, 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 


CORPORATION 
October 5, 1933 
TH Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 28, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 18, $1.25 per share 
Convertible 5% Cumulative 
Preference Stoc 
No. 7, $1.25 per share 
Common Stock (noe par value) 
No, 28, 1/800 of one share 
of Convertible 5% Cumula- 
tive Preference Stock (i. e., 
1214¢ in par value thereof) on 
each share of Common Stock 
payable on November 15, 1933, toholders of 
record at close of business October 20, 1933. 
Epwarp REYNOLDS, Jr., 
Executive Vice-President & Secretary 


CONTINENTAL CAN COMPANY, Inc. 
A regular quarterly dividend 

of sixty-two and one-half cents 

G (6212¢) per share on the common 
declared payable November 15, 

1933, to stockholders of record 

at the close of business October 25, 1933. 
Books close. 


stock of this Company has been 
JEFFRESS, JR., Treasurer. 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. ot 
Company Rate riod able Record 
Amer. Invest. Co. of Ill. A ..50e Q Nov. 1 Oct. 20 
Atlas Powder pf. . Q Nov. 1 Oct. 20 
British Col. Tel. Co. 6% 2d pf $1 = Q Nov. 1 Oct. 15 
Brockton G. Lgt.Co........... Q Oct. 16 Oct. 4 
$1. 30 Q Nov. 1 Oct. 14 
| eS Q Oct. 14 Oct. 3 
Columbia G. & E.5% pf... $1.25 Q Nov.15 Oct. 20 
50 Q Nov. 15 Oct. 20 
$1.25 Q Nov. 15 Oct. 20 
Con ee 70e Q Oct. 16 Oct. 4 
$1.50 Q Oct. 16 Oct. 4 
East Bond & Share B 25¢ Q Nov. 1 Oct. 7 
Exeter & Hamp. El........... $2.50 Q Oct. 16 Oct. 4 
Fitehhg.G.@& E.L............. 69e Q Oct. 16 Oct. 4 
Franklin Fire In...............- 25¢ Q Nov. 1 Oct. 20 
Te a $1 Q Nov. 1 Oct. 16 
Hannibal Bridge.............. $2 Q Oct. 20 Oct. 10 
Q Nov. 1 Oct. 13 
Lone Star Gas Q Nov. 1 Oct. 14 
Mass. Pw. & Lt. Asso. ist pf... . Ne Q Oct. 16 Oct. 4 
25e Nov. 1 Oct. 20 
National Tea pf.............. 1344¢ Q Nov. 1 Oct. 13 
Novadel-Agene.............. $1.25 Q Jan. 2 Dee. 15 
Orange & Rkid. El. ............. $2 Q Nov. 1 Oct. 25 
Q Nov. 1 Oct. 21 
eS ee $1.75 Q Nov. 1 Oct. 21 
Do 2d pf. . $150 Q Nov. 1 Oct. 21 
Package ist pf. $1.75 Q Nov. 1 Oct. 20 
Peoples Tel. Corp... ......... $1.50 Q Oct. 16 Sept. 30 
Plymouth Cord.............. $1.18 Q Oct. 20 Oct. 9 
Roch. A. Ins. of N. Y............ Q Oct. 16 Oct. 5 
Rockland Let. & P.Co.. 3 Nov. Oct. 16 
20¢ Nov. 1 Oct. 16 
Rose’s 5-10-25¢ Stores, Inc., 

Solvay Amer. Investment Co. 

$1.37 Q Nov. 15 Oct. 16 
Sprefeld Gas Q Oct. 16 Oct. 4 
Union Oil of Calif. . Q Nov. 10 Oct. 19 

5. & Foreign Sec. Corp. Q Nov. 1 Oct. 21 


Reduced 
ColumbiaG.& E........... .. Nov. 15 Oct. 20 
Mutual lovest. Tr.A........... Ye .. Oct. 16 Sept. 30 
Stock 


Natl. Distillers Prodt............. 


*Payable in 5% convertible preference stock. 
t Three new shares in exchange for each one held. Sub- 
ject to approval of stockholders on Nov. 6, 1933. 


The Commodity Situation 


Dullness in many com- 
modities traceable to slow 
readjustment following early 
summer collapse. . . . Rejec- 
tion of sugar plan dissipates 
hope of accord this year. . . . 
Cotton pays scant heed to ex- 
pansion in crop prospect. 


commodity prices or in their sur- 

rounding situations. The read- 
justment process which followed the 
early summer reaction has taken much 
longer than at first appeared likely, 
consumers and distributors generally 
having accepted the May-July advances 
more seriously than was warranted. 
In consequence, future requirements 
were taken care of well ahead, but 
besides this the collapse created a 
cautiousness that went to the other ex- 
treme, and little effort is being made 
now to protect even nearby require- 
ments except to establish prices. 

Some of the developments may have 
far reaching consequences, but the 
temper of consumers is such that they 
are willing to let the future take care 
of itself for a bit longer, and ignore 
the implications of such normally im- 


Lom change has taken place in 


STOCK MARKET PRICES 
WHAT MAKES THEM? 


Stock price trends are developments. There is a factor behind each 
move that causes the rise or fall of prices, with its resultant profit or 


New York Daily 


Investment News 


presents to you each day authoritative opinion on fundamental factors 


loss. 


and technical conditions that influence stock market prices. 


If you 


are not a subscriber to this paper, the INVESTMENT NEWS pre- 
sents to you a special introductory offer of 


235 ISSUES FOR $1 


(regular price $2.50) 


Your check for $1 will bring the INVESTMENT NEWS to you 
for 25 stock market days; or, if you desire, attach a dollar bill to this 
advertisement and mail same to us with your name and address. 


New York Daily Investment News 


350 Hudson St., New York City, N. Y. 


Please forward to me, in accordance with your introductory offer, 25 consecutive 


issues of the New York Daily Investment News, for which I enclose $1. 


I under- 


Stand that this is a special trial offer, aud that the regular price would be $2.50. 


OF COMMODITY PRICES 


MBER Zi. 193) 
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PRICE INDER 
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portant items as the virtual abandon- 
ment of the sugar accord through the 
refusal of the Secretary of Agriculture 
to approve the pact which allotted to 
various producing areas the quotas of 
sugar which they might supply to the 
domestic market for the year which is 
already in its fourth month. Harvest- 
ing is so far advanced that it is evident 
no agreement can be reached this year. 


petted of growing pressure of 
copper production, with the probabil- 
ity that the 9-cent level for the red 
metal will prove almost as tantalizing 
a barrier as the 10-cent level has been 
to cotton, have been received with what 
might be described as polite interest. 
Custom smelters, whose interest is to 
market immediately the metal pro- 
duced from the ores delivered to them 
by small independent miners, have been 
disposing of the product below the 
prices maintained by producers. The 
custom smelters fare no worse at 8} 
cents than at 9 cents, for they deduct 
the toll for smelting and the charges 
for handling and selling from the 
proceeds of the metal and make their 
returns to the mines accordingly. 


anes expansion in the cotton 
crop forecast by the government, to 
an indicated figure of 12,885,000 bales, 
did not affect the market for the staple 
for it coincided with the release of 
figures showing that world consump- 
tion of cotton has been at a rate sub- 
stantially higher than the preliminary 
figures had indicated, and in fact is at 
an all time high level. The August 
consumption is now placed at 2,179,000 
bales, and even without allowing for 
the fact that August consumption is 
usually well below the average monthly 
rate, the July and August total of 
4,285,000 bales is at the rate of almost 
26 million bales a year. The effect of 
the increased crop prospect also was 
minimized by the fact that while farm- 
ers recently had been pressing their 
first ginnings on the market the low 
levels prevailing as a consequence of 
this pressure on the price influenced 
the withdrawal of future options—and 
the consequent strength of future cot- 
ton held up the near month. Current 
levels of cotton on the contract mar- 
kets are the equivalent of something 
under 9 cents on plantations, and with 
the marketing of part of their crops 
and an easing tendency in spot prices 
farmers are lending a readier ear to 
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the government loan plan which pro- 
vides for an advance of 10 cents a 
pound on cotton held at plantations. 
With one million growers signed up on 
the acreage curtailment plan for next 
year the attractiveness of the distant 
months is further enhanced. 


HEAT has pursued a _ rather 

rambling course. No important 
domestic crop news has engaged the 
attention of the trade; nor for that 
matter has there been anything of 
interest from other important growing 
areas. The Government’s monthly re- 
port was in accord with expecta- 
tions. Lacking field news, the grain 
markets have turned to the trade in 
general and to Washington in par- 
ticular for something upon which to 
base hopes or fears, but have found 
littie beyond some disappointment with 
the supposed slowness of the recovery 
program. In the corn market the pig- 
slaughtering campaign of the Adminis- 
tration has encountered the criticism 
that the untimely death of so many 
porkers has eliminated a potential corn 
demand calculated as 65 million bushels. 
This, it is argued, emphasizes the im- 
portance of cutting the corn crop for 
next year even below the figure of 
two billion bushels, the Government’s 
announced objective. Against this, 
however, is the expected development 
of a strong present and _ post-repea! 
demand for corn for conversion into 
potable liquors, a demand that prom- 
ises to materialize earlier than had 
been considered likely, in view of 
the pre-repeal distilling approval an- 
nounced by Washington a week ago. 
In the rye and barley markets, also, 
there are indications of an increasing 
demand from alcohol makers, distillers 
and maltsters. 


L. G‘S COLUMN 


concluded 


from page 381 


T uere are always two sides to every 
case. Up to the present time exponents 
of government operation have had its 
all their own way. But let the utilities 
put in their defense and they will not 
have anything to worry about in the 
end, for they will find their jury, the 
American peopie, fair and considerate. 
Our people do not want to be burdened 
with more taxes, and it can be shown 
that they will be if they allow the 
Government to enter the utility busi- 
ness. 


T HE utilities have a strong case. Their 
greatest strength lies in the factual 
record that their price schedules have 
continuously been lowered, so that the 
people pay less for light, heat and 
power than for any other necessity. 
But as they are closest to the people 
they make a good target at which the 
politicians can aim. 


Unurry operators should lose no time 
in girding themselves in their fighting 
armor. 
and bondholders they owe them this 
duty, and to the American people they 
have the added obligation of checking 
a dangerous development in their social 
structure, 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
October 24, 1933 at 12 o’clock noon 


$29,500,000.00 


Serial Bonds of the 


State of New York 


Dated October 15, 1933, and maturing as follows: 


$20,000,000.00 — 1934 to 1958 ‘ 
9,500,000.00 — 1934 to 1983 


Principal and semi-annual interest April 15th and October 15th 
payable in lawful money of the United States of America at 
the Bank of the Manhattan Company, 40 Wall Street, 
New York City. 


Exempt from all Federal and New York State Income Taxes 


$10,000,000.00— Emergency Construction Bonds—maturing 
$400,000 annually October 15, 1934 to 1958, 
inclusive. 


$10,000,000.00—General State Improvement Bonds— 
maturing $400,000 annually October 15, 1934 

to 1958, inclusive. 
$9,500,000.00— Elimination of Grade Crossings Bonds— 
maturing $190,000 annually October 15, 1934 

to 1983, inclusive. 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not 
exceeding 4 (four) per centum per annum. Such interest rates must in multiples of one-fourth of one 
per centum and not more than a single rate of interest shall be named for each issue. 

Bidders may condition their bids upon the award to them of all but no part of the entire $20,500,000 
bonds and the highest bidder on the basis of ‘all or none” will be the one whose bid figures the lowest 
interest cost to the State on all issues combined after deducting the amount of premium bid if any. 

No bids will be accepted for separate maturities or for less chan pas value of the bonds nor unless 
accompanied by a deposit of moncy or by a certified check or bank draft upon a solvent bank or trust 
company of the cities of Albany or New York, payable to the order of the ‘Comptroller of the State of 
New York" for at least two per cent of the par value of the bonds bid for. No interest will be allowed 
upon the good faith check of the successful bidder. 

All proposals, together with the security deposits, must be sealed and endorsed “* Proposal for bonds” 
and enclosed in a sealed envelope directed to the “‘Comptroller of the State of New York, Albany, N. Y.” 

The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous 
to the interest of the State. 

Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the State, as to the legality 
“ eteee beaes and the regularity of their issue will be furnished the successful bidder upon delivery cf the 

onds to him. 

If the definitive bonds of this issue can not be prepared and delivered at a time to suit the purchaser, 
the State reserves the right to deliver Interim Certificates pending preparation of the Definitive Bonds, 
and will endeaver to have these Interim Certificates ready for delivery on or about October 25, 1033. 

The net debt of the State of New York on October 1, 1933, amounted to $484,128,083.37 which is 
about 1.7 per cent of the total assessed valuation of the real and personal property of the State subject 
to taxation for State purposes. 

Circulars descriptive of these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. 
Dated October 12, 1933. 


As trustees of the stockholders , 


Electric Bond and 
Share Company 


Two Rector Street New York 


MAKE MONEY SELLING SUBSCRIPTIONS 


There is a profitable opening for responsible subscription representatives in a 
number of cities, where we have no active salesman at present. FINANCIAL 
WORLD is not hard to sell to people who recognize the value of unbiased 
investment information. Liberal commission and bonus. Full particulars sent 
on request. Address: Promotion Manager, The Financial World, 53 Park 
Place, New York, N. Y. Lee 
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TO KEEP YOU 
INFORMED 


Every week we list in -this column attractive 

booklets, circulars, periodicals and special: letters 

which we believe are of interest to our subscribers. 

Upon request, and without obligation, any of the 

‘booklets listed below will be sent free direct from 
the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place. New York, N.Y. 


Please print each request on a separate 
sheet together with name and address. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphiet distributed free by an investment advisory or- 
ganization. 


THE DOW THEORY—Its development and usefulness as an aid 
in speculation as interpreted by an outstanding financial 
authority. Comprehensive data is now available. 


LONG, SHORT, OR OUT. WHICH POSITION TO TAKE— 
Only by knowing the answers to these questions can your 
market operations be successful. The right type of guidance 
is now available. Send for complete details. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


ANNUITIES EXPLAINED—One' of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of hfe. 


INCHES OFF WAISTLINE—Forms an interesting subject to 
many suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. Sent without obligation. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH—Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the 
different operations pertaining to stock market trading. 


15 RULES FOR THE TRADER—Explaining a method of trad- 
ing with the trend. Explanatory brochure may be had free. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—An interesting and informative booklet every small investor 
will wish to read. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


——1933——_-_ 1 
A WEEKLY TRADE INDICATORS ~ oct?) 'Sept.30 
*Crude Oil Production (bbls.)........ 2,398,850 2,446,850 2,173,000 
Electric Power Output (OOOK.W.H.). 1,646, 136 1 acy S11 1,506,219 
utomobile Production (U.S. A.)... 37.986 43, 900 12,820 
"Commodity Price Index. ........ 71.4 719 58.4 
t. Sept. 23 Oct.1 
§Bank Clearings New York City...... $2,838 $3,137 $2,935 
§Bank Clearings Outside of N. Y.C... 1,667 1,727 1,661 
661,827 652,669 621,658 
Bituminous Coal Production........ 1,143,000 1,116,000 1,132,000 
Financial World Index of Indus- 


*Daily Average. tlron Age. {Cram’s Report. §000,000 Omitted, 


: * Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 

(000,000 omitted) Oct.3 Sept. 27 Oct. 4 
Deposits—New York City....... $6,349 395 $6,387 
Deposits—Outside New York City. 9,448 9.474 9,245 
Loans on Securities—N. Y.C 1,699 1,731 1,669 
Loans on Sec.—-Outside N. Y.C...!! 1,952 1,956 2,279 
*Investment—New York City. ...... 1,092 1,057 1,004 
*Investments—Outside N. Y.C...... 1,869 1,876 1,923 
Total loans and discounts. .......... 8,565 8,540 9,186 
Total commercial loans............. 4.914 4,853 5,238 
Total net demand deposits. ......... 10,448 10,505 10,500 
Total time deposits................ 4,486 4,501 4,695 
Total brokers’ loans. ............. 790 806 426 


4 RESERVE SYSTEM 


Federal Reserve System gold ratio. . . 
New York Federal Reserve Bank ratio 
Total Money in Circulation......... $5.65 


*Other than U.S. Govt. Securities. 


4 FOREIGN EXCHANCE 4 COMMODITY PRICES 
1933 1932 1932 
Oct. 10 Oct. 11 t. 1 
England ....$4.69'4 $3.44 Copper (Ib.). 08 % $0.06 
Can. Dollar. 97.81 90.94 Cotton (Ib.).. 068 
France..... 5.92% 3.92%] Gold (0z.)... 31.26 
7.96% 5.11%! lron (ton)... 18.76 13.84 
13. ‘90 Belgium*. . . 21.10 13.88 Rubber (lb.). —.0788 0341 
23.82 Germany... .36. 4 23.76 Silver (0z.)... .385% 27% 
49.85 Japan...... 27. 23.62 Sugar (ib.)... .046 .0415 
11.96 Brasiit..... 8. 35 7.20 §Wheat (bu.).. .845¢! 49% 


*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
a Sept. 23 week Change 
Eastern District 1933 1932 % 
Baltimore & Ohio............. 48,991 41,991 417 
Chesapeake & Ohio............ 32,136 28.288 +14 
Delaware & Hudson........... 13,862 11,662 +19 
Delaware, Lackawanna & Western 15,110 14,605 +3 
Norfolk & Western.............-. 25,441 19.712 +29 
New York, New aves & Hartford 22,516 21,071 +7 
New York Central............... 90,288 83,221 +8 
New York, Chicago & St. Louis. .. 12.689 11,268 +13 
28,722 24,919 +15 

Maryland..... 8,605 6,158 +40 
Southern District 
Atlantic Coast Line.............. 10,950 10,876 +1 
Illinois Central. ...... 29,116 30,008 3 
Louisville & Nashville....... 22,830 19,896 +15 

board Air Line ...... 9,805 9,379 + § 
Northwest District 
Chicago & Great Western ....... ‘ 5,086 5,022 1 
Chi., Milw., St. Paul & Pacific... 25,045 25.498 . 2 
Chicago & North Western....... é 33,963 30,276 +12 
18,469 12,837 + 
Northern Pacific............... 12,532 11,629 + 8 
Central West District 
Atchison, Topeka & Santa Fe..... 25,889 26,089 -1 
Chicago, Burlington & Quincy. ... 22,941 22,077 +4 
Chicago, Rock Island & Pacific... 19,294 20,085 -—4 
Chicago & Eastern Illinois........ 4,667 4,182 +12 
Denver & Rio Grande Western _.. 5,490 5,420 +1 
29,645 27,976 + 6 
21,443 21,061 +2 
Westerm 3,675 3,669 
Southwestern District 
Kansas City Southern............ 298 3,114 + 6 
Missouri-Kansas-Texas.......... 8,599 8,021 +7 
Missouri 22,427 23,034 3 
St. Louis-San Francisco.......... 12,419 12,948 -— 4 
St. Louis-Southwestern.......... 3,942 4,153 - 5 


(Compiled from American Railway Association figures) 
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INVESTMENT 
SIMPLIFIED” This Remarkable 


Book for Investors 


I ESIDES all the other regular ; 

B features that a yearly sub- Will Be Sent FREE Post- 

An Unusually scriber Wortp paid If You Your 
Generous receives tor only $10 per year, we |} Yearly Subscription for 


give you an opportunity to obtain a 
Offer 116-page book that should prove of 
great value to you in coming to 
sound conclusions in reference to 
the values of 50 leading stocks. 
The sub-title of this new book is “VITAL FACTS ABOUT 50 LEADING 
STOCKS.” 


THE FINANCIAL WORLD 
Before December Ist. 


ACH of the 50 stocks has two pages devoted to a summary of the 
outstanding facts and statistics concerning it. One of the two pages 


“Vital Facts discusses the company and its affairs so that the investor will have a 
About Fift: graphic idea of its history, financial strength, line of business, relative 
as Ulesy position in its industry, future prospects, etc. The second page of each 


“ 
Leading Stocks stock analyzed is devoted to a statistical study in which many interesting 
figures besides the balance sheet are shown. 


HIS volume of investment facts and figures makes a most valuable 

supplement to the many valuable features which are included with a 
year’s subscription for THE FinaANciAL Wortp. We therefore offer you 
a copy without cost if you mail your subscription before December Ist. 
Many indications point to the fact that this country, and in fact the world, 
is on the way back to a sounder and more prosperous condition. Keep- 
ing well informed financially is therefore more essential than ever in 


“ oa order to be able to participate to the fullest extent from your investments. 
inancie New conditions will bring prosperity to many companies which have had 
Reference little prosperity for ten years. By reading our new book, by reading also 


THE Financia Wor.p each week, by referring frequently to our invalu- 
able monthly stock data and rating book (also included free with a yearly 
subscription) you will so fortify yourself that each move you make will 
be based upon reason and facts instead of upon chance and gossip. 


HE FINANCIAL WorLp is endeavoring to place investing on a higher 

plane by giving investors the type of information and essential data 
which will enable them to act as intelligent investors and not as reckless 
gamblers. Many investors consider our service worth ten times $10. 


THE FINANCIAL WORLD, . 0-18 
ORDER 53 Park Place, New York, N. Y. 
BEFORE I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other regular 
DECEM features of your Threefold Investment Service. In addition I wish to have you send me a free copy of 
BER ” your 116-page book—"“Vital Facts About 50 Leading Stocks.” 


THE SCHWEINLER PRESS, N. Y. 
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BOOKS THAT REALLY COST YOU MOST 
ARE THE BOOKS YOU FAIL BUY 


If a book contains information 
that you can profitably use, 
you save a few dollars, maybe 
five or ten dollars, by not 


buying it. 


“SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 


By William Law (420 pages) - - - $3.50 


The technique of stock speculation is here analyzed 
and explained. The author points out the essential 
risks and shows how those risks may be reduced to a 
minimum. The mechanics of trading and movements 
of stock prices are ably discussed. Price $3.50 post- 
paid. One of our three best sellers. 


“GRAPHIC CHART PORTFOLIO OF 
52 MARKET LEADERS” 


October Edition now ready - - - - $2.50 


Each of the 52 charts visualizes the 1920-1932 price 
range by years, the 1920-1932 earnings and divi- 
dends per share of common by years; and for the 8 
months ending September 30th, 1933, the daily price 
range, open, high, low and close, daily volume of 
sales, cash dividend, stock dividend and rights are 
charted for Allied Chemical, American Can, American 
Tel. & Tel., American Tobacco, Anaconda, Consoli- 
dated Gas, Corn Products, General Motors and 44 
other market leaders. October edition ready. Price 
$2.50 postpaid. One of our three best sellers. 


“THE DOW THEORY” 
By Robert Rhea (257 pages) - - - - $3.50 


This study of market trends presents clearly and con- 
cisely Robert Rhea’s explanation of the Dow Theory— 
the most complete and understandable interpretation 
of movements of Dow-Jones Averages. Its value to 
the trader and the investor is increased if studied in 
connection with Mr. Rhea’s ‘‘Graphic Charts,’’ which 
sells for $12.50, and which charts the daily price 
movements of Dow-Jones Industrial and Rail Averages, 
also total daily stock sales from 1897 to July 1, 1933. 
Price of book only $3.50 postpaid. One  § our three 
best sellers. 


“BEATING THE STOCK MARKET” 
By R. W. McNeel (155 pages) - - - $1.00 


From 1912 to 1922, the author was Financial Editor 
of the Boston Herald. Here he discusses the rules of 


And the lack of the informa- 
tion which the book could give, 
may cost you $500 or $5,000, 
or even $50,000. Which books 
cost you most? 


“‘Buying—Wait for Real Opportunities,”’ ‘‘Selling,”’ 
“Danger Signals,’’ ‘‘Margins,’’ ‘Stop-Loss Orders’’— 
These chapter heads indicate the book’s scope and 
value. Price $1.00 postpaid. 


“KEY TO STOCK PRICE MOVEMENTS” 
By Edwin L. Ayres (56 pages) - - - $2.00 


The technique of judging the trend and the turning 
points of the stock market. Reasons for advances and 
declines discussed. Heavy paper cover. Price $2.00 
postpaid. 


CROWELL’S DICTIONARY OF 
BUSINESS AND FINANCE 


Revised Edition (608 pages)- - - - $3.50 


Thousands of questions answered here for the business 
man and the investor: What is a Put or a Call on a 
stock? Federal Reserve Ratio? Rights? A Wash 
Sale? Scalping? Undigested Securities? Selling 
Short? Short Market? Stop Loss Order? Rigged 
Market? Kiting? Voting Trust? Funded Debt? 
Index Number? Hedging? Yield (Bond) to Matur- 
ity and How Figured? Fiat Money? Holding Com- 
pany? Joint Stock Company? Caveat Emptor? 
Price $3.50 postpaid. (With thumb index $4.00.) 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 


By Arthur Roliand (63 pages) - - - $1.00 


Mr. Rolland’s purpose in this book is to prove the 
theory that low-priced stocks should return greater 
profit than similar commitments made in higher 
priced issues. Heavy paper cover. Price $1.00 
postpaid. 


“UNDERSTANDING THE STOCK 
MARKET” 


By Alliston Cragg (276 pages) - - - $1.00 


Reprint of a $2.50 book, by the author of ‘‘Under- 
standing Investment.’’ Clears up a lot of the mystery 
and misunderstanding about Wall Street. Brokers’ 
interest charges, use of stop loss orders, use of con- 
vertibles, and pledging of stock—only a few of the 


| speculation. ‘‘Faith,”’ ‘“The Market Cycle,” subjects explained. Price $1.00 postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
Send Your Check or Money Order with All Book Orders 


BOOK DEPARTMENT 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 


0-18-33 
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